FOUNDED BY OTTO GUENTHER IN 1902 


he Financial World was established to diffuse the truth about investments, has con- 
antly maintained this attitude, and will continue to do so, confident in its belief that 
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HOW LONG WILL 
STAY NEW? 


When you’re viewing the 
new models this year, 
keep this thought in 
mind— 


No matter which car 
you buy, its future per- 
formance depends largely 
on you. 


For auto experts—the very men who 
build and sell these cars—agree that you 
can help give your car an extra year of 
youthful performance, if you give it the 
right service. 


But the right service doesn’t mean once- 
in-a-while attention. Only the regular 
use of fine petroleum products, good 
motor oil, high-grade gasolene and re- 
liable lubricants will give your car the 
kind of service that will keep it youth- 
ful. You'll find the quality products 
at your Cities Service dealer’s where 
“Service is our middle name.” 


A CITIES SERVICE 
DEALERS 


OILS AND GASOLENE 
(SERVICE owe middle name’) 


INTELLIGENT SUPERVISION 


is capital’s best protection. Send in your 
rtfolio for our up-to-date analysis. 
rite Dept. K-6. 


Members New York Stock Exchange 


52 Broadway New York 


Are you interested in 
real estate investments? 


If so, please note the 
offerings on page 25. 
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ANNOUNCEMENT 


(SENERAL MOTORS 


recognizes the present emergency. It re- 
alizes its duty to the nation to advance in 
every way within its power the program of 
National Defense. It has already assumed 
most important obligations. But in addi- 
tion General Motors believes that industry 
today has a second responsibility—one of 
vital consequence. American defense de- 
mands first call on those products of 
industry, both as to scope and volume, 
which are essential to protecting the nation 
against aggression. It also demands, even 
though the fact be less generally recognized, 
a sound and virile economy. One is the 
complement of the other. A sound economy 
is essential to the objectives of the defense 
program. 


In line with its conception of this dual 
responsibility, General Motors presents at 
this time its 1941 offerings of motor cars. 
It has combined with the important respon- 
sibilities it has assumed under the defense 
program its normal responsibilities incident 
to our peacetime economy. The new line 
of motor cars is now on display before the 
critical judgment of the public at the Auto- 
mobile Shows and in General Motors dealer 
showrooms in every community through- 
out the land. 


It has always been the policy of General 
Motors to build into its products the 
greatest possible measure of value. It has 
created an engineering group which, from 
the very beginning of the industry, has 


made far-reaching contributions to techni. 
cal progress. It has contributed importantly 
to the motor car’s becoming the serviceable 
mechanism of today. From the electric} 
self-starter in the early days down through} 
the years, one engineering achievement has} 
followed another. And in great variety:) 
tilt-beam headlights, Duco lacquer finishes, 
crankcase ventilation, syncro-mesh trans-|/ 
mission, Fisher No Draft Ventilation,| 
Knee-Action wheels, Turret Top, auto- H 
matic transmissions and steering column — 
gearshift. 4 


Bat that is not all! General Motors | 
technicians have demonstrated their versa- ~ 
tility by developing such engineering prod: | 
ucts as the Diesel locomotive, destined to ~ 
revolutionize transportation by rail. The 
Allison engine—an outstanding develop. 
ment in aviation engine practice and now | 
coming into mass production—is making a/ 
contribution to one highly technical phase 
of the problem of National Defense. And 
in an allied field, tetra-ethyl lead as a com- | 
ponent of gasoline has revolutionized the 
relationship of the fuel to the engine, pro- | 
ducing more power with less weight and | 
with greater efficiency. As a result, not an | 
airplane leaves the ground today without in | 
effect reflecting tribute to the technical | 
capacity of General Motors. We are proud 
of this record of accomplishment. It is the 
accumulated experience of such an en-_| 
gineering group that has been built into — 
the General Motors 1941 models. 


In the different lines of motor cars com- 
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prising the General Motors offerings, there 
will be found countless refinements and 
innovations—some in some cars, some in 
others, but reflected to an important degree 
in all: 


A technical improvement of importance 
is a new fuel system—Compound Carbure- 
tion. It is an innovation in motor car 
engineering practice. To the regular car- 
buretion system is added a second, or 
supplemental, carburetor which can come 
into action when the driver requires addi- 
tional performance. In effect, but not in 
principle, it is like the supercharger. The 
engineering benefits resulting from this 
achievement take the form of added per- 
formance and increased fuel economy. 
This is exemplified in Buick. 


A safety feature worthy of note, based 
upon the Unisteel Turret Top body intro- 
duced by General Motors some years ago, 
consists of all doors being swung from the 
front. Thus they open against the wind- 
stream of a car in motion. This tends to 
eliminate the hazard of doors swinging 
open if accidentally unlatched. The same 
feature provides greater convenience for 
front and rear door passengers alighting 
from the car at the same time. 


Avon ago General Motors announced a 
new mechanism to connect the axle with 
the engine—the Hydra-Matic drive. You 
simply steer! The clutch is entirely elimi- 
nated. That is a most important feature. 
The changes in gear ratio or speeds are 
automatic. This device is designed to take 
the transmission out of driv- 


ing technique. And it does! 
This has been exemplified 
in Oldsmobile. The out- 
standing acceptance of this 
Hydra-Matic drive as evi- 
denced by the testimony of 
many thousands of enthusi- 


GENERAL 
MOTORS 


astic users has had a stimu- 


CHEVROLET © PONTIAC @ 


OLDSMOBILE e 


lating effect in accelerating the industry’s 
progress in this important field. Thus is 
progress broadened. In a more highly re- 
fined and somewhat simplified form the 
Hydra-Matic drive will be continued in 
the 1941 line. You certainly will be in- 
trigued when you see and try this interest- 
ing mechanism. 


But the modern motor car has become 
more than something in which to go from 
place to place. For many it is something 
to live with. Hence more comfort, more 
luxury of appointment and_ increased 
roominess characterize the new designs. 
General Motors 1941 cars are larger. The 
seats are wider. Thus there is more room 
for both passengers and baggage. ~The 
concealment of running boards inside the 
body is another innovation. The appoint- 
ments are more luxurious. These should 
be important considerations in determin- 
ing the motor car you will drive in 1941. 


Nor is that all! The “Torpedo” type—the 
body sensation of 1940—has been continued 
with even greater appeal. And there has 
been added another body creation — the 
aerodynamic type. Everyone should see 
and try it! 


General Motors hopes that when you have 
seen and become acquainted with these 
1941 motor cars you will be as enthusiastic 
about them as we are. And that you will 
get as great a thrill out of their interesting 
features, their performance, attractiveness, 
serviceability and utility as we have in their 
creation and in presenting them to you at 
this time. 


Chairman 
GENERAL MOTORS CORPORATION 


BUICK e CADILLAC 
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NEW LONGER WHEELBASE 


THRILLING NEW BIGNESS 


IN ALL MAJOR DIMENSIONS 


EET the new Chevrolet for °41 and you'll 

meet a motor car of such thoroughly first- 
rate design and quality that we are confident 
you'll say, “‘It’s first because it’s finest— Again 
Chevrolet’s the leader!’’ 

For this car is the result and the reward of 
almost ten solid years of Chevrolet leadership in 
motor car sales . . . leadership that has brought 
with it unequaled manufacturing economies and 
unequaled value-giving powers . . . leadership 


LONGER, LARGER, WIDER 
FISHER BODIES 


-90-H.P. VALVE-IN-HEAD 
“VICTORY” ENGINE 


LUXE KNEE-ACTION 
ALL MODELS 


WITH BALANCED SPRINGING FRONT 
AND REAR, AND IMPROVED 
SHOCKPROOF STEERING 


DASHING NEW 
_“ARISTOSTYLE” DESIGN 


_ WITH CONCEALED SAFETY-STEPS 


YOULL SAY ITS 


that now makes it possible for Chevrolet to offer 
you a motor car which surpasses all previous 
levels of luxury in the lowest price field. 


Your Chevrolet dealer cordially invites you and 
your family to visit his showroom, where Chev- 
rolet for ’41 is now on display . . . invites you to 
make a thorough-going test of the finest motor 
car Chevrolet has ever built . . . invites you to eye 
it, try it, buy it—today! 


the LEADER 


CHEVROLET MOTOR DIVISION, General Motors Sales Corporation, DETROIT, MICHIGAN 
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nother year has rolled around, and it is again time 

for one of our major industries, the motors, to 

preen itself for its annual presentation of new models 
and gadgets for the inspection of the public. 

The New York Auto Show is an event of national 
importance, for its influence extends far beyond the im- 
mediate confines of the automobile trade. It is an event 
upon which the whole business of America fastens its 
attention to get a clue to consumer purchasing power for 
the coming year. For if the Show reveals a great public 
interest, the indication is that the people are in the mood 
to buy, and feel they have the spare money with which 
to purchase. 


BAROMETER OF BUSINESS 


How true this is. Several times in the past eight years, 
which embrace some of the most uncertain and undeter- 
iinable ones in our history, the motor show has reflected 
in advance what could be expected from general business, 
and when the crowds were there it was a notice that 
trade would be better. It has been no less an accurate 
barometer when the industrial facet was blurred with 
uncertainty. 

It provided evidence of a sharp depression ahead in the 
fall of 1937, after the President had started business roll- 
ing down hill with his unfortunate statement that prices 
were too high. 

In the industry there prevails a feeling of optimism 
that the 1940-1941 season will constitute another pros- 
perous period. The industrial horizon is lighted up with 
a defense program on which there will be expended $17 
billion, plus another $4 billion “on order,” in addition 
to the normal business volume, providing the assurance 
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THE AUTOMOBILE MANUFACTURERS ARE PREPARED TO SERVE IN WAR OR PEACE 


ANOTHER YEAR 
AROUND FOR THE MOTORS 


By LOUIS GUENTHER 


that this confidence is not wishful thinking, but is based 
on sound facts. 

There exists another reason for the motor industry to 
look confidently ahead and gird itself for capacity pro- 
duction. Besides rolling off its production lines the mil- 
lions of new cars that will be purchased in the coming 
twelve months, the Government will rely upon this indus- 
try to an important extent to speed up the manufacture of 
armaments: trucks, aviation engines and other materials 
for which the industry is already to a considerable extent 
equipped to produce. | 


CONSUMER OF MATERIALS 


There is another phase to this giant industry in which 
the whole nation has a vital interest. This is its in- 
satiable demand for a thousand and one products required 
in the manufacture of cars. It has a gargantuan appetite 
for steel, rubber, oil, aluminum, glass, special fabrics and 
innumerable other items that cannot be named because 
of space limitations. 

If this could only be visualized by each of us, how 
indelible would be our realization to what a large degree 
the material welfare of the nation depends upon the suc- 
cess of the motor industry. 

From the looks of things the industry will flourish in 
the coming year, and thereby help diffuse prosperity 
throughout the business world as the billions of dollars 
of its gross receipts will constitute a continuous flow of 
orders to many other industries. It will contribute one 
of the largest shares to the maintenance of steady and 
profitable employment, and will add to the pleasure and 
comfort of a very large section of the population on the 
American continent. 
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NEW RECORDS 
AUTO PRODUCTION? 


A high rate of motor vehicle output is assured for 
the last quarter of 1940. Longer term prospects 
seem favorable, but realization depends upon war 


factors and other potential influences. 


uring the 1940 model year, con- 
D cluded last August, approxi- 
mately 4.2 million automobiles and 
trucks were produced in the United 
States and Canada. As _ production 
over a long period of years has aver- 
aged about 3.5 million units, and 
average annual replacement needs 
based upon present registrations are 
estimated between 3.5 million and 4 
million, it is evident that the model 
year which started in the summer of 
1939 and ended a few weeks ago was 
highly satisfactory, at least in respect 
to volume. It was also considerably 
better than average in the profits re- 
alized by the more important manu- 
facturing companies. 
CHRYSLER PEAK 
One of the largest producers— 
Chrysler—attained a new first half 
peak in earnings in the six months 
ended June 30, 1940; most other 


manufacturers failed to equal the 
profits of the 1936 and 1937 model 


years (judging from information cur- 
rently available), but—with the ex- 
ception of a few small units in weak 
competitive positions—were able to 
translate the increased volume into 
substantial net income. 

Production of the new models 
started early this year and Septem- 
ber output, as estimated by lWard’s 
Automotive Reports, was about 55 
per cent larger than September, 1939. 
Current production is at a rate of 
over 100,000 vehicies per week and 
the total for the month will surpass 
that of any other October in the his- 
tory of the industry. It appears 
probable that volume for the final 
quarter of 1940 will aggregate from 
1.2 million to 1.3 million units; this 
would establish a new high for the 
period exceeding the previous record 
of 1,162,348 in the fourth quarter of 
1939. 

In terms of calendar year volume, 
production of a little over 1.2 million 
vehicles in the last quarter of 1940 


would bring the total for the current 
year to about 4.4 million units. A 
4.4 million output would exceed that 
of any other calendar year since 1929 
with the exception of 1936 and 1937. 
In the latter year, production was a 
little over 5 million units. There 
was a sharp drop to 2.6 million in 
1938, followed by two years of strong 
recovery. 


CHANGING CYCLES? 


The history of the automobile in- 
dustry up to the long depression of 
the early 1930s shows a well defined 
three-year cycle—one year of decline 
followed by two years of gains. This 
pattern was disrupted during the de- 
pression; there was a steady decline 
from 1929 to 1932, followed by unin- 
terrupted gains in the years 1933- 
1937. If one were to assume that 
the high volume of 1937 marked the 
completion of a long cycle (1929- 
1937), there might be some basis in 
historical precedents for the conjec- 
ture that the industry has reverted to 
the old three-year cycle. At all 
events, we have had one year of de- 
cline followed by two years of re- 
covery. 

As for the question of whether or 
not the indicated high volume of pro- 
duction in those months of the 1941 
model year which overlap the 1940 
calendar year will mark the topping 
out of a three-year cycle, only the un- 
predictable course of events in domes- 
tic politics and on the various war 
fronts will supply the answer. There 
is as yet no definite indication that 
priorities on government contracts 
will disrupt the normal flow of auto- 
mobile production, but something of 
this nature might develop in 1941. 
Consumer demand at present is very 
gratifying ; sales of the new cars have 
shown big increases over correspond- 
ing periods of 1939. The earlier start 
on new model runs accounts for this 
in large part, but reports from deal- 
ers are generally very satisfactory. 
Whether the demand factor will be 
importantly changed by selective 
service and other approaches toward 
military and economic mobilization, 
only time will tell. 


1941 PROSPECTS 


But short of complete mobilization 
for war, or “total preparedness” in 
the most far reaching sense, it ap- 
pears that the 1941 model year has a 
good chance of continuing the gains 
which have been in progress since 

(Please turn to page 23) 
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EQUIPMENT MAKERS’ BACKLOGS 


SWOLLEN DEFENSE CONTRACTS 


uto accessory manufacturers are 
looking forward to an unprece- 
dented volume of business over com- 
ing months. An unusually high rate 
of automobile output appears virtual- 
ly assured, providing substantial or- 
ders for those enterprises concentrat- 
ing primarily on original equipment 
business. A large replacement de- 


» mand should be witnessed as a result 
| of the sustained high level of public 


spending power, which tends to cause 
increasing usage of cars already on 
the road. Finally, the volume of 


' non-automotive business seems des- 
 tined to establish new records. 


In normal times, replacement busi- 
ness is the “bread and butter” of the 
accessory Companies, since profit mar- 
gins on such work are usually much 


larger than those realized in the 


and 


> cess of 31 million units. 
' but useful barometer of automobile 
/use is the amount of gasoline con- 


highly competitive branch serving 
auto manufacturers, notoriously hard 
bargainers. The volume of replace- 
ment and repair work depends partly 
on the number of cars in use and 
partly on the average degree of 
utilization of each, which determines 
the amount of wear and tear on parts 
accessories. Registrations are 
currently at an all-time high in ex- 
An inexact 


sumed in this country, which also set 


anew peak in the first seven months 
of this year at a level almost 8 per 
' cent ahead of the previous record, 


established last year. 


_ AIRCRAFT BUSINESS 


In an effort to lessen their depend- 


ence on the widely fluctuating rate of 
_ automobile output, many accessory 
companies 


have entered unrelated 
fields. Budd Manufacturing, for ex- 
ample, is an important factor in pro- 
duction of railroad passenger cars; 
Borg-Warner makes _ refrigerators, 
Briggs is represented in the manu- 
facture of plumbing ware. Such ac- 
tivities obviously have little relation 
to the normal operations of these 
companies, but there is another field 
which is very similar in nature, equip- 
ment required and manufacturing 


| processes used, to the production of 


automobile accessories. This is the 
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Twelve companies 

have booked orders 

of $75 million so far; 
more to come. 


making of aircraft engines and parts. 

A number of organizations have 
entered this business, but those most 
importantly represented in relation to 
their total volume of business are 
Bendix Aviation, Continental Mo- 
tors, Eaton Manufacturing and 
Thompson Products. The sharp in- 
crease in aircraft production over the 
past few years has materially stimu- 
lated the sales volume of these enter- 
prises and further growth appears to 
be in store as training and fighting 
planes are put out in ever-increasing 
numbers under the national defense 
program. 

This program will be highly bene- 
ficial to a number of other accessory 
companies as well. The accompanying 
tabulation indicates the volume of de- 
fense awards to the twelve organiza- 
tions in this field which have received 
the largest amount of business from 
this source. In the case of Conti- 
nental Motors, the entire sum is to be 
spent for engines and parts, both for 
airplanes and for automobiles. Of 
the other companies included in the 
table, only Bendix Aviation has ob- 
tained direct contracts representing 
aviation business. 

About 46 per cent of the dollar 
volume of orders granted to Bendix 
and practically all of the awards 
made to Budd Wheel, A. O. Smith, 
Budd Manufacturing, Stewart-Warn- 


er, Electric Auto-Lite and Doehler 
Die Casting have been for ammuni- 
tion. These companies, and others, 
should receive substantial additional 
commitments for ammunition and its 
components. It is thus overwhelm- 
ingly likely that enterprises in this 
group face a rate of activity calcu- 
lated to tax their productive facilities. 

But earnings are unlikely to in- 
crease in the same proportion as sales, 
due to probable advances in labor 
and raw material costs and definitely 
higher taxes. The increase in the 
rate of normal income tax recently 
enacted will, of course, bear no more 
harshly on auto equipment makers 
than on other enterprises, but the in- 
dustry is generally vulnerable to ex- 
cess profits levies. On the one hand, 
earnings on invested capital by the 
average unit in this field are sub- 
stantially above the permissible 8 per 
cent already. On the other, most of 
these enterprises operated at a loss 
or reported very small profits during 
1938, and average earnings for the 
base period 1936-1939 are thus well 


below the present rate of profits. 
TAX EXCEPTIONS 


Of course, excess profits taxes will 
take a maximum of only 50 per cent 
of earnings above the allowable 
amount, and in some cases increases 
in earning power will be sufficiently 
sharp to lift net income, even after 
taxes, considerably above recent 
peaks. And there are a few com- 
panies—notably Briggs Manufactur- 
ing, Electric Storage Battery and 
Stewart-Warner—which will not be 
subject to excess profits levies until 
their earnings run considerably ahead 
of the annual rate of profits indicated 
for the twelve months ended Septem- 
ber 30, 1940. 


Company: Contracts 


Continental Motors...... $25,779,726 


Bendix Aviation.......... 22,269,361 
Budd Wheel............. 12,326,678 
Budd Manufacturing..... 3,551,469 
Stewart-Warner ........ 3,213,065 


DEFENSE CONTRACTS AWARDED 
JULY 1 TO OCTOBER 5, 1940 


Company: Contracts 
Timken-Detroit Axle..... $1,614,309 
Electric Auto-Lite....... 794,668 
Clark Equipment......... 743,457 
Bohn Aluminum & Brass 455,345 
Doehler Die Casting...... 312,301 
Thompson Products...... 224,700 
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AMERICA’S 


STAKE 


THE FAR EAST 


To secure uninterrupted imports of rubber and 
tin from the Far East, the United States insists 


upon maintenance of the status quo—a policy 
whichconflicts with Japan’s expansionambitions. 


By ANDREW A. BOCK, Ph.D. 


nder the slogan “A New Order 

for Greater East Asia,’ Japan 
has recently gone completely totali- 
tarian, climaxing this move with the 
signing of a military and economic al- 
liance with Germany and Italy. This 
latest Japanese step is patently di- 
rected against the United States be- 
cause of our Department of State’s 
strong opposition to the territorial ex- 
pansion policies that Japan has pur- 
sued during the last two decades. 
During recent months these tenden- 
cies have become more pronounced. 
and now include such territories as 
French Indo-China, the Dutch and 
British East Indies, and perhaps also 
the Philippine Islands. Japan pre- 
tends that it merely applies the Mon- 
roe doctrine to East Asia, politely 
requesting the United States to recog- 
nize the new order and to acquiesce 
in its aggressive policies. 


DRASTIC MEASURES? 


Can Japan be stopped in its course 
by means short of war? Or will the 
United States, allied with Great 
Britain, have to resort to more dras- 
tic measures to protect its interests 
in the Far East? 


Japan is the United States’ third 
best customer, ranking immediately 
after Great Britain and Canada. 
During the past eight years the trade 
balance has been constantly in our 
favor. Last year, for instance, we 
sold Japan $232 million of merchan- 
dise and bought only $161 million. 
It is quite natural that such an active 
trade relationship has resulted in the 
establishment of subsidiaries and 
branch offices of American industrial 
corporations in Japan. The Depart- 
ment of Commerce numbers some 46 
of such affiliations, of which 29 are 
manufacturing plants and 17 dis- 
tributing agencies. 

Our direct investments in Japan 


are estimated at approximately $160 
million, mostly in government, mu- 
nicipal and corporate bonds. (This 
is substantially less than the total of 
dollar bonds currently outstanding, 
inasmuch as about two-thirds of these 
obligations have been repatriated.) 


On the other hand, the United 
States has a vital interest in keeping 
open the trade lanes to the Dutch 
East Indies and British Malaya, and 
to prevent Japan’s domination of 
these territories, which are our chief 
source for tin and rubber, commodi- 
ties essential to our national defense. 


Of the leading American rubber 
companies, U. S. Rubber owns 135,- 
000 acres of plantation land in British 
Malaya and the Dutch East Indies. 
Goodyear has 60,000 acres under 
production in Sumatra, and owns 32,- 
000 acres additional land still unde- 
veloped. 

Japan’s interest in the Dutch East 
Indies and British Malaya is like- 
wise based upon essential raw ma- 
terials which it obtains there. Last 
year Japan imported from the Dutch 
East Indies 305,000 metric tons of 
oil, 21,680 metric tons of rubber and 
1,120 metric tons of tin. Some 15 
Japanese rubber firms maintain 170,- 
000 acres of plantations in the Far 
East. 

Is Japan prepared to undertake a 
new military trust toward the south 
in the face of strong United States 
opposition ? 

Financially, the country of the ris- 
ing sun has been greatly weakened 
as a result of its military adventures 
in Manchoukuo and China. The 
1940-41 budget calls for expenditures 
of 10.3 billion yen, the largest in that 
country’s history and _ representing 
about a third of the entire national 
income. Of this, about 40 per cent 
is covered by revenues whereas the 
balance must be provided by new 


borrowings and increased note circy 
lation. Since 1937 Japan’s public 
debt has practically doubled. It stood 
at 20.9 billion yen at the beginning 
of the current year, and will prob. 
ably have reached 27 billion yen by 
the end of the year. The gold re. 
serves of the Bank of Japan are down 
to a mere $160 million. 

Japan depends upon other coun- 
tries, especially the United States, for 
the imports of a number of raw ma- 
terials essential to the maintenance of 
its war machine. Last year’s pur- 
chases in the United States totaled 
$232 million, of which 20 per cent 
was petroleum products, 14 per cent 
scrap iron, 10 per cent metal work- 
ing machinery, 12 per cent copper and 
20 per cent cotton. Of these, scrap 
iron has now been embargoed and a 
license is required for the exports of 
metal working machinery and petrole- 
um products with the exception of 
lubricating oils. Copper, still on the 
free list, may also become subject 
to licensing. 


RAW MATERIALS 


From 1934 to 1939 inclusive, the 
United States exported a total of 
10.5 million tons of scrap steel, pig 
iron and ferro alloys to Japan, of 
which 9.7 million tons was scrap. 
The percentage of U.S. scrap to 
Japanese steel production rose from 
3 per cent in 1931 to 41 per cent last 
year. While this may indicate a 
large degree of dependence upon 
American raw materials for domestic 
steel making, it also can be inter- 
preted as an accumulation of sub- 
stantial reserves. Japan’s steel pro- 
duction last year was slightly over 
7 million tons against 6.5 million 
tons in 1938, 6.4 million tons in 1937 
and only 4.3 millions tons in 1934. 
With scrap embargoed, Japan can 
still buy iron and steel in this coun- 
try in ingot and other forms. Such 
takings last year amounted to 203,- 
000 tons, against 485,000 tons in 
1938 and 880,000 tons in 1937. These 
figures compare with scrap purchases 
of over 2 million tons for 1939, 1.4 
million tons for 1938 and 1.9 million 
tons for 1937. 

While there are practically no 
sources that could completely offset 
the loss of the United States as a 
purveyor of scrap metal, an embargo 
on oil products, though irksome, ap- 
pears less dangerous for Japan. That 
country has already negotiated con- 
tracts with Mexico, but deliveries 

(Please turn to page 29) 
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THE AUTO INDUSTRY— 
UNCLE SAM’S DEFENSE ACE 


Rearmament, these days, is largely a matter of 
mechanization and mass production. Thanks to the 
auto industry, both are available. Progress to date. 


hen we think of mass produc- 

tion, we think of the auto- 
mobile industry. And when we think 
of the automobile industry, we visual- 
ize huge assembly plants, modern 
machinery, acres of plant space, and 
skilled workers by the thousands. 
“Why, here is the ‘perfect’ industry 
to give this country the kind of 
mechanized army it needs!”, you will 
say. And you’re substantially right. 
As a matter of fact, motor car com- 
panies have virtually completed the 
so-called “era of ‘educational’ orders” 
and have recently begun the second 
phase of their defense partnership 
with Uncle Sam—putting the lessons 
they learned into actual practice. 


MILITARY ORDERS 


Aircraft engines, shells and shell 
casings, ammunition and ammunition 
parts, anti-aircraft fire control appa- 
ratus, tanks, scout cars, marine en- 
gines, military trucks, machine guns 
and mobile artillery equipment— 
these, and more, are being produced 
(or eventually will be) in the na- 
tion’s auto plants. Precisely which 


OCTOBER 16, 1940 


companies have received such orders? 

Biggest single piece of U. S. Army 
business to date was awarded to Gen- 
eral Motors Corporation a short time 
ago. Involving $81.4 million, this 
contract is for the manufacture of 
machine guns and equipment; output 
is scheduled to begin within some 15 
months. Other orders recently re- 
ceived by the big motor company 
name shells, cartridge cases, anti-air- 
craft fire control equipment, ammuni- 
tion components and airplane engines. 

Packard is another big beneficiary. 
Not so long ago, this well known 
auto unit accepted a contract to build 
6,000 Rolls-Royce airplane motors 
for the British Government and 3,000 
for the United States (company also 
holds an option to manufacture 15,- 
000 more). Aggregate cost? $187.5 
million. Additional plant facilities 
and the employment of around 14,000 
new workers are involved in this 
undertaking. Thus far in the de- 
fense program, Packard has been 
building engines for the U. S. Navy. 

Chrysler is No. 3 on the auto list. 
Last month, this company broke 


ground for its Detroit Ordnance 
plant, which will be used to manu- 
facture tanks for the U. S. Govern- 
ment. Dollar amount of the initial 
contract here is roughly $33 million 
and production is expected to begin 
in about a year. Chrysler’s Airtemp 
division recently received an order for 
field range cabinets, while various 
subsidiaries have been active in the 
production of military trucks and 
scout cars. 


OTHER BENEFICIARIES 


As for the rest, it is interesting to 
note that Ford has undertaken to 
construct 4,000 “Wasp” airplane en- 
gines at a cost of $80 million. Some 
weeks ago, Hudson received a $144,- 
000 order for ammunition parts. 
While this amount is comparatively 
small, larger orders are likely to fol- 
low. Willys-Overland has established 
a shell-casing department and for 
some time past has been filling “edu- 
cational” orders. By virtue of a 
newly formed affiliate, Empire Ord- 
nance Company, Willys may become 
an important factor in certain arma- 
ment lines. 

During the World War, Nash and 
Studebaker were big suppliers of 
military rolling stock. Thus far in 
the present program, neither has re- 

(Please turn to page 24) 
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Ratings are from THE FINANCIAL WorLD Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these issues. 


Refer to in the magazine. 


and_ information 


“Also FW” refers to the last previous item 
Opinions are based on data 
regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, OCTOBER 9, 1940 


Air Reduction tie 

Though not on the statistical bar- 
gain counter, at current levels of 
about 40, cyclical possibilities justify 
retention of shares (ann. div., $1; 
paid and declared 75 cents extra so 
far this year). Business of this sec- 
ond largest manufacturer of oxy- 
acetylene gas and welding equipment 
is understood to be running at the 
highest levels in company history. 
This reflects the very high rate of 
activity in the steel and other “heavy”’ 
industries—a_ situation that should 
continue over balance of the year. 


(Also FW, May 8.) 
Brown Shoe B+ 


Primary attraction of shares ts for 
income; approx. price, 30 (yield on 
indicated ann. div. of $2, 6.7%). 
Company winds up its fiscal year this 
month, and profits are expected to re- 
main characteristically steady. Based 
on conditions to date, unofficial esti- 
mates point to earnings of around $3 
a share. In the fiscal year ended last 
October 31, results equalled $3.13 a 
share. While the stock is not par- 
ticularly active, it has semi-invest- 
ment attributes and deserves to sell 
at a comparatively liberal ratio to 
earnings. 


Catalin C+ 

No particular incentive to purchase 
shares, even at levels of about 3 on the 
N.Y. Curb (paid 10 cents so far this 
year). Following a temporary fall- 


WHEN YOU INQUIRE 


‘4 © insure prompt replies to in- 

quiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single N.Y.S.E. or Curb security. 
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ing off of business during the sum- 
mer, company has experienced a good 
pick-up in demand. This fact, to- 
gether with a desire to reduce operat- 
ing costs, has led management to an- 
nounce that capacity will be increased 
by 25 per cent by end of the current 
year. While this may help results 
over the longer term, a definite re- 
versal of recent earnings trends does 
not appear in sight. 


Cooper-Bessemer C 

Now around 8 (N.Y. Curb) specu- 
lative holdings of shares should be re- 
tained for longer term market recov- 
ery. As anticipated, war abroad and 
the armament program at home have 
stimulated demand for company’s 
power-generating equipment. Influx 
of orders, in fact, has reached the point 
where additions to plant equipment 
have been necessary. Unfilled orders 
continue well above year-ago levels, 
thus pointing to a profit of about 
$1.25 a share this year, compared 
with red ink figures on the common 


in 1939. 


Follansbee Steel D+ 

Better opportunities for employ- 
ment of speculative funds exist else- 
where; approx. price for shares, 7. 
Current boom in the steel industry 
has attracted attention to several low- 
priced steel issues, including Follans- 
bee. This company recently com- 
pleted a reorganization and has been 
reporting increasing demand for its 


CELOTEX MAKING 


EARNINGS COMEBACK 


products. Plants, however, are rela- 
tively old and competitive position is 
rather poor. Thus, the stock remains 
fundamentally unattractive and might 
best be avoided, pending a convincing 
demonstration of earning power. 


Fruehauf Trailer C+ 

Cyclical and longer range growth 
prospects warrant retention of shares, 
recently quoted at 21 on the N. Y. 
Curb (indicated ann. rate, $1.40). 
Expectations are that sales of this 
leading trailer unit will hit a new 
high in 1940, at around $19 million. 
Volume in 1939 was roughly $14.9 
million. Before Federal taxes, prof- 
it is also running ahead of last year. 
But giving effect to higher normal 
rates plus “excess” profits levy, net 
earnings may be somewhat short of 
the $1.8 million ($4.58 a share) re- 
ported a year ago. 


General Cable D+ 

Retention of shares is warranted 
purely as a speculation; recent price, 
6. After completing a fairly satis- 
factory nine months’ period, company 
entered the final quarter with un- 
usually good prospects. Unfilled or- 
ders are currently understood to be 
at near record levels; besides, prices 
are somewhat better now than they 
were earlier in the year. While the 
defense program has not yet become a 
major factor in wire operations, or- 
ders on this account are growing in 
importance. 


With a scant few weeks remaining 
before the end of its fiscal year 
(Oct. 31), Celotex is well on the 


way to hanging up another sales record. For the first nine months (to July 


31), volume was some 12 per cent ahead of a year ago. 
cause of lower average profit margins experienced earlier in the twelve- 
month, earnings lagged year-ago comparatives. During the present—and 
final—quarter, however, net has been running well ahead of the similar 


period a year ago. 


But largely be- 


This reflects the highest volume in company history. 
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Industrial Rayon 

Stock (recently quoted at 25) 1s 
a suitable vehicle for longer term rep- 
resentation in the rayon industry 
(paid $1.50 so far this year). Op- 
erations of Industrial Rayon are now 
reflecting the full force of a number 
of favorable factors, and 1940 earn- 
ings should be the best in a decade. 
Aside from continued strong demand 
for rayon yarn, prices have been ad- 
vanced. Then again, earning power 
of the company’s new Painesville 
(Ohio) plant is making a substantial 
contribution to operating results. 
(Also FW, July 24.) 


International Harvester B+ 

Shares, recently quoted at 47, de- 
serve inclusion in well diversified 
speculative lists (ann. rate, $1.60; 
declared 80 cents extra this year). 
Pointing to a substantial improve- 
ment in fiscal year earnings, directors 
recently declared a “final” distribu- 
tion of 80 cents a share. This is in 
addition to the regular 40-cent quar- 
terly payable October 15. Harvester 
completes its fiscal year on October 
31. Reflecting increased demand for 
farm equipment, as well as substantial 
motor truck sales, profit may attain 


the equivalent of $2.30 a share. 
(Also FW, Oct. 2.) 
Mesta Machine B 


At prevailing levels, around 34,’ 


stock represents an attractive specula- 
tion in the heavy goods field (in- 
dicated ann. div., $2). This is one 
of the companies that is benefiting 
both directly and indirectly from the 
national defense program. One of 
the largest builders of rolling mills 
and other equipment used in the steel 


industry, Mesta earned $2.71 a share 
last year. Interim results are not re- 
ported. But large backlog at the be- 
ginning of 1940, plus business _re- 
ceived since that time, point to rising 
profits over the months to come. 


(Also FW, Oct. 2.) 


Minneapolis-Moline, pfd. C+ 

Now around 45, stock may be re- 
tained as a speculation on eventual 
discharge of preferred arrears. Fol- 
lowing its recent rise, in common 
with most other preferred issues, un- 
official reports have it that a dividend 
will be seen on this stock before the 
end of the year. Representing an 
upward revision, estimates now are 
that around $8 a share will be shown 
on the preferred for the fiscal year 
that ends this month. Last payment 
on the preferred was $6.50 a share 
in October, 1938; current arrears ap- 
proximate $44 a share. 


National Malleable C+ 

Cyclical potentialities warrant small 
purchases of shares, now around 21 
(paid 75 cents so far this year). Com- 
pany enters the final quarter of the 
year with prospects for continued im- 
provement in earnings. Unofficial es- 
timates are that net in the September 
period compared favorably with the 
97 cents a share shown in the open- 
ing three months. National Malleable 
& Steel Castings is benefiting from 
rising automobile and truck output, 
increased demand from rail equip- 
ment manufacturers, and expanding 
shipbuilding activity. 


Standard Brands C+ 
At prevailing prices, around 6, 
purchases of shares are justified for 


income and potential appreciation 
(ann, div., 40 cents). It is probable 
that Standard Brands earned 17 
cents a share in the September quar- 
ter, thus duplicating its experience in 
the first two periods of the year. This 
would bring nine months’ net to the 
equivalent of 51 cents a share, which 
was the amount earned in all of 1939. 
While company will pay the higher 
normal tax for 1940, the excess prot- 
its levy is not likely to be an impor- 


tant factor in final results. (Also 
FW, Sept. 18.) 
Waukesha Motor C+ 


Speculative potentialities over the 
longer term justify retention of 
shares, recently quoted at 16. Com- 
pany fulfilled most expectations when 
earnings for the July fiscal year were 
shown to have totaled $1.80 a share. 
This was the best result since 1937 
and compared with $1.28 in the pre- 
ceding fiscal twelvemonth. With 
demand factors favorable, profit in 
this fiscal year should extend this im- 
provement. (Also FW, Sept. 25.) 


Wheeling Steel C+ 

Recently quoted at 24, stock is 
suitable for purchase as a cyclical 
speculation. This small, though well 
integrated steel unit has been enjoy- 
ing satisfactory operations thus far 
in the current year. Reflecting a 
marked pick-up in the second quarter, 
first half net was equal to $1.24, com- 
pared with $1.01 in the like 1939 
period. Unofficial reports are that 
September period earnings were 
around $2 a share. As things now 
stand, arrears on the old preferred 
could easily be paid out of current 
earnings. 


STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
Capacity | 900 of Cars 1939 2800 of Kilowatt Hrs. [Thousands of Cars | | | 
100} 850 2700; 140-1 _1 
90 1940 800 26001 1240 | | | 
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WHY WE’RE 
LAGGING 


A companion disser- 
tation on ‘‘The 
American Way,” so 
clearly outlined by Wendell L. Will- 
kie even before he was seriously con- 
sidered as a candidate for the Presi- 
dency, has been contributed by Alfred 
P. Sloan, General Motors’ head. With 
singular clarity he points out how the 
mainspring of our economic motiva- 
tion has been thrown out of joint 
by cutting down profits and produc- 
tivity to a point where there is no 
encouragement for private capital to 
venture into new undertakings. 

This criticism shows what is lack- 
ing in the present political manage- 
ment of the nation’s industrial and 
economic system, and explains that 
we are lagging behind in the march 
of progress despite the possession of 
all the material to forge ahead be- 
cause of our inability to revive in full 
force the “venture spirit’ in our 
people. 

This is the spark we must find 
again and kindle into a burning flame 
_ of confidence. It cannot be revived, 
as Sloan declares, until the economic 
impediments which now hamstring 
our progress are rooted out. 

Remove these obstacles by a proc- 
ess of government whose major con- 
cern is to take off the shackles from 
human initiative and it would not take 
long or much effort for “the venture 
spirit” to flourish again and expand 
like a green bay tree. 


DAMPENS SPIRIT Several more of 
OF THRIFT New York’s 

mutual savings 
banks have announced the reduction 
in interest paid to depositors to 1% 
per cent. It won’t be long before 
most of these thrift institutions will 
be on this basis, because the low rates 
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prevailing on money makes it im- 
possible for them to earn and pay any 
more. 

We talk of the danger of a decline 
in the purchasing power of invest- 
ment dollars, but for the thrifty who 
try to put a nest egg away for a rainy 
day it has been a reality for the past 
several years. The control by the 
Federal Government of the money 
market has succeeded in forcing in- 
terest rates to such a low basis that it 
is becoming increasingly difficult for 
the banks to earn a reasonable return 
on deposits for their clients. 

When one can get only a dollar 
and a half on each hundred dollars 
saved, it certainly offers no induce- 
ment for the cultivation of thrift. 
There is nothing that could more 
quickly kill off any incentive for sav- 
ing than this process of attrition in 
the loanable value of money which 
the Government is encouraging. 

It was not so many years ago that 
the New York savings banks were 
paying from 3% to 4 per cent and 
could still add to their surpluses. But 
under the New Deal this golden 
period has become only a memory. 

Little do the small savers realize 
that in the false notion of “soaking 
the rich” and “redistributing the 
wealth,” they are soaked even more 
than their moneyed brethen. 


REMAIN \\Vhile the proposal to re- 
EXEMPT wove the tax exemption 
from government, state 
and municipal obligations was de- 
feated in the Senate it was by such 
a small margin that the idea is likely 
to come back like the proverbial cat 
to plague the next session of Con- 
gress. 
To lift this exemption is a pet 
of President Roosevelt, who enter- 


tains the notion it would force capi- 
tal of rich men, who purchased the 
bonds to escape taxes, into other in- 
vestments which would encourage to 
a greater degree the exploitation of 
free enterprise. 

If the scheme does come again into 
the open the fight will continue bit- 
terly against the proposal, for states 
and their subdivisions will strenuous- 
ly object to having their state rights 
taken away from them. 

They would then have to come 
into the market for funds on a basis 
of equality with corporate borrowers, 
and that would mean they would have 
to pay a much higher rate of interest 
and this would have to be borne by 
their taxpayers. 

It is going to be a hard nut to 
crack. 


MISNAMED When. the 
TAX BILL 


President 
asked of Congress a 
measure which would 
provide in part for the costs of the 
defense program, one of his stipula- 
tions was that it should be so drafted 
as to prevent any “war millionaires.” 
To square with this requirement, the 
tax should have applied only to prof- 
its directly derived from orders for 
war materials. 

But instead of such a tax measure 
what happened? Corporations which 
would derive no benefit whatever 
from the war business have had their 
normal tax rate boosted from 18 per 
cent to 24 per cent. This increase 
may be justified in the minds of Con- 
gress on the grounds that the excess 
profits tax may fall too far short of 
providing what will be needed. 

If this is the case, then the meas- 
ure should not have been called an 
“excess profits” tax. In this respect 
it has been misnamed. 
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RISKS “MONEY” SECURITIES 


Acceleration of the defense program and the need for 


new capital financing may spell the beginning of a 


trend toward higher interest rates with ultimately 


adverse repercussions On money rate securities. 


By RALPH E. BACH 


Manager, Financial World Research Bureau 


Cee to popular belief, the 
“safest” securities under pres- 
ent conditions are not necessarily 
those which are generally accorded 
the highest investment ratings. Such 
obligations are currently selling 
around the best levels ever attained ; 


and while the present credit structure 
may support such prices for some 
time ahead, forces now at work sug- 
gest rather strongly that the next 
broad movement of.interest rates will 
be toward higher levels. 

To finance the defense program the 


Finfoto 


Government will be forced to borrow 
increasingly larger amounts. In ad- 
dition, private business will need ad- 
ditional capital to expand facilities 
and take care of enlarged operations. 
Tremendous excess reserves should 
support a substantial increase in 
loans without any immediate effects 
on money rates but it is important to 
note that such a development would 
represent the beginning of a new 
trend, the reversal of that which has 
been in effect in recent years. With 
this country hoiding a large part of 
the world’s gold no further inflow of 
the metal on the scale of recent years 
is possible. The end of the war quite 
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LIBERAL INCOME PROGRAM TYPICAL “HIGH GRADE” PORTFOLIO 
Pz 
1 R Val 
es ecent Value 
Number Amount or Adjusted to 
_ of Recent Recent Number of Recent Net Recent 1% Rise in 
Shares Price Value Income S} Pri Yield 1 V I R 
$6,000 Continental Gas & Elec. aie si Shares rice ield Income alue Interest Rates 
8,000 U. S. Treas. 2%s 1955-60.......... 109 2.30% 230 $ 8,720 $ 7,520 
6,000 Louisiana & Ark, Ist > 
58; 1969 84 5,040 300 8,000 Amer, Tel. & Tel. 3%s 1961 2.65 260 8.760 7,560 
6.000 Penn. R.R. 4%4s, 1970.. 93 5,580 270 
6,000 United Drug 5s, 1953.. 86 5,160 300 8,000 Atch. Top. & S. F. (short line) 
100 shs. Radio Corp. $3.50 conv. 8,000 Cincinnati Gas & Elec. Ist 334s 
6,000 350 109% 2.76 260 8,760 7,320 
50 shs. W: 
_ Elec. $6 pfd........... 96 4,800 300 8.000 Standard Oil of N. J. 3s 1961.... 105 2.65 240 8,400 7,240 
50 shs. Armour of Del. 7% pfd. 106 5,300 3 
60 Pacific 4% pid. 80 4'800 40 8,000 Penn. R.R. cons. 4s 1948.......... 113% «2.19 320 9,080 8,440 
100 shs. Co. ($50 par) 6% 50 shs. Int. Harvester 7% pid......<..... 162 4.33 350 8,100 6,600 
40 shs. Amer. Tel. & Tel... 168 50 shs. Amer. Can 7% 350 8,850 7,050 
150 shs, Chesapeake & Ohio.... 41 6,150 450 70 < 
200 shs. Texas Gulf Sulphur... 34 6,800 400 70 shs. du Pont. G46 124 3.63 315 8,680 6,790 
Amer. = 70 shs. Norfolk & Western R.R. 4% pfd. 113 3.54 280 7,910 6,160 
100 she. 49 4900 60 shs. West Penn Power 4%4% pfd....... 18 3.82 270 7,080 5,610 
= Electric 60 shs. Procter & Gamble 5% pfd........ 1604.31 300 6,960 5,640 
10) shs. General American : 
Transportation ...... 5,000 250 Total $3,495 $100,100 $83,690 
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conceivably would witness an outflow 
of gold, with further hardening ef- 
fects on money rates. 

High grade securities are selling 
on such a low yield basis that any 
moderate advance in money rates 
would be reflected in rather severe 
price declines. To illustrate in con- 
crete terms, the effect of a one per 
cent rise in interest rates a portfolio 
consisting entirely of high grade 
bonds and preferred stocks is pre- 
sented below. The effects on in- 
dividual securities will vary. But 
with higher interest rates, market de- 
preciation is inevitable. This particu- 
lar portfolio would tend to undergo 
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shrinkage of 16.4 per cent from pres- 
ent market value. 

Secondary bonds and preferreds, 
and good grade common stocks, care- 
fully selected, would not be affected to 


any important extent by a_ trend 
toward higher interest rates. On the 
contrary increased business volumes 
which would accompany higher rates 
would tend to strengthen the position 
of such issues. Furthermore, as com- 
pensation for the somewhat larger in- 
herent risks such a program provides 
a much more attractive immediate 
income. 

A representative portfolio made up 
of such issues is also presented. In 
comparison with an income of $3,495 
from the first portfolio, the second 
provides an annual income of $5,875, 
an increase of 68 per cent (see tabu- 
lations on page 13). 


INCOME ISSUES IN GOOD TAX POSITION 


Current dividend rates not endangered by increase in 


normal tax from 18 per cent to 24 per cent. And most can 


show earnings gains before excess profits 


s pointed out a week ago (page 
6), the 331% per cent increase 
in the normal income tax rate for 
corporations earning over $25,000 
will pose a dividend problem for a 
number of companies that have been 
paying out virtually all of their earn- 
ings, and whose profits this year are 
not likely to rise sufficiently to absorb 
the higher levy. Although a number 
of well-regarded “income stocks” will 
be found in that category, there are 
others which afford good yields that 
appear to occupy a good position with 
respect not only to the higher normal 
rate, but also the principal feature of 
the new legislation—the tax on “ex- 
cess” profits. 

In the accompanying tabulation 
there are eight issues, yielding from 
5 per cent to more than 6% per cent, 
which should continue to show good 
earnings coverage for current divi- 
dend rates after the payment of the 
higher tax; in addition, most will be 
able to increase earnings significantly 
before the excess profits tax begins 
to operate. 

The “tax base” column in the table 
shows the level of per share earnings 
these companies will be able to real- 
ize before a tax on “excess” profits 
must be paid. In determining this 
level, companies have the option of 
either an eight per cent return on 


14 


their invested capital, or 95 per cent 
of their 1936-1939 average earnings. 
In compiling the table, whichever 
method is the more advantageous to 
the respective companies was used. 


The “adjusted earnings” column is 
an approximation of the amount that 
would have been reported for the lat- 
est twelve-month period had the 24 
per cent tax rate been in effect, and 
had the higher deductions been made 
from earnings. It is important to 


levy operates 


note the use of the word “approxi- 
mation.” For the most part, the fig- 
ures in the “12 months earnings” col- 
umn are for the period ended last 
June 30. Some companies stepped 
up their tax reserves in the second 
quarter of this year in expectation 
that the 1940 normal rate would be 
20.9 per cent, as provided in the tax 
measure passed last June 26, and in 
such cases the “adjusted” earnings 
shown may be somewhat too low. In 
other cases, income accounts are in- 
sufficiently detailed to permit an en- 
tirely accurate compilation of the ef- 
fect of the tax increase. Although 
the resultant figures thus are only 
approximations, the remaining mar- 
gins over current dividend rates are 
more than adequate for maintenance 
of the present level of payments. 


the larger. 
been in effect; see text. 


“Tax 

“Base” 
American Tel. & Tel.......... $11-06 
Chesapeake & QOhio.......... 4.78 
3.05 
Pacific Gas & Elec........... 4.00 
6.12 
Standard Brands ............. 0.70 
4.52 
Underwood Elliott Fisher.... 3.96 


EIGHT INCOME ISSUES IN GOOD TAX POSITION 


Latest 
12 Mos. Adjusted Dividend Recent 
Earnings Earnings Rate Price Yield 
$10.89 $10.09 $9.00 162 5.6% 
4.93 4.64 42.62% 40 6.5 
2.80 2.60 2.00 40 5.0 
2.78 2.51 2.00 30 6.6 
6.67 6.15 5.00 90 5.5 
0.61 0.55 0.40 6 6.6 
3.98 3.60 3.00 50 6.0 
2.82 2.60 2.00 34 5.9 


*95% of the 1936-1939 average per share earnings, or 8% on invested capital, whichever is 
tApproximate earnings for latest 12 months if the new 24% normal tax rate had 
tPaid so far in 1940. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Aggregate business activity seems to have dipped, tem- 
porarily. But the peak of the armament induced boom has 
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yet to be reached. Far Eastern developments have offset 


encouraging political trends as a market influence. 


DURING THE past week or so the stock market 
has come under the influence of two divergent 
influences: Growing fears concerning the situation 
in the Far East, and increasing optimism concern- 
ing the outcome of the November elections. As 
to the latter, although one of the most widely 
publicized polls of public opinion indicates a lead 
for the administration now in power, other surveys 
—less well known, but set up along equally scien- 
tific lines—appear to be reflecting a definite swing 
in the other direction. On the basis of the evidence 
so far at hand, it is plain that the election yet is 
far from won by either candidate. And over the 
next several weeks, it is likely that the political 
situation will increase even more in importance as 
a factor helping to shape the intermediate trend 
of share prices. 


MORE DRAMATIC than unofficial poll results have 
been the recent actual happenings beyond the 
Pacific, and these have been receiving more at- 
tention in the press than election trends here, or 
the immediate developments in the European 
arena. The result has been that, just at a time when 
the industrial stock average seemed ready to break 
through the September 23 high, prices turned 
downward, declining in four out of the past five 
trading sessions. Only 500,000 shares constituted 
the largest volume attained in any of those de- 
clines—a negligible amount when compared with 
the usual rate of activity under anything approach- 
ing normal conditions, but sufficient to have per- 
haps an exaggerated effect in periods of extreme- 
ly thin markets, such as the present. 


THE RISE in the rate of general business activity 
has been slower during the past couple of weeks, 
and in fact it is estimated that in the first week 
in October a small decline was registered. The 
reasons are several: First, of course, purely tem- 
porary reversals are bound to occur in even the 
strongest of movements. Then, there is the fact 
that individual industries may halt for a time, off- 
setting further gains in the others that are in- 
cluded in the comprehensive index compilations. 


And as has been pointed out before, there are 


times when—because of the seasonal adjustments 


made in the indexes—if aggregate activity merely 
holds even. the index figures will decline. 


THAT THE dip in business will be short lived is 
evident from the mass of statistics coming to hand. 
General Electric, for instance, has reported that 
its backlog of unfilled orders stands at the highest 
point in the company's history. Other corporations 
occupy a similar position. On the defense program 
contracts, the great bulk of which have already 
been placed, actual work has hardly begun. Con- 
tinued strength in prices of industrial commodi- 
ties, despite a determination to avoid the devel- 
opment of an unhealthy price situation, reflects in 
a number of instances actual tightness of supplies. 
Although it would be much more comforting if 
these conditions did not result largely from prep- 
arations for warfare, the fact nevertheless remains 
that a sustained high rate of activity appears as- 
sured for the next two years, at least. 


WITH THE excess profits tax bill now signed (an 
analysis of the effects of this legislation will ap- 
pear next week), statisticians are busy on the com- 
pilations of permissible earnings before the new 
taxes for leading corporations. The exactions will 
be heavy in numerous instances, but in a large 
number of cases very impressive earnings gains - 
can be shown before the tax begins to operate. 
For example, International Harvester's latest re- 
ported 12 months earnings were $1.71 a share; 
before a tax on excess profits must be paid, the 
company would have to earn more than $5.56 a 
share. Or, U. S. Steel, with 1939 earnings of $1.83, 
can show $10.56 before having to pay the tax. 


THERE IS no change in previously outlined market 
policies. Because of admitted abnormalities in the 
current situation, good grade income stocks should 
continue to constitute the bulk of the investor's 
holdings, with the more speculative business cycle 
issues in the minority. 


—Written Octeber 10; Richard J. Anderson. 
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HIGH AUTO OUTPUT: Production of automo- 
biles in the week ended October 5 crossed the 
100,000-mark for the first time since last April, with 
an estimated total of 105,153 units (Ward's Re- 
ports). Thus, in the unusually short time of eight 
weeks, output has climbed from the usual seasonal 
low (which this year was 11,635 units) to the six- 
digit level. In 1939, 16 weeks elapsed between 
the low and attainment of a 100,000-volume; in 
1938, the time was 17 weeks; in 1937, production 
never did get to that level following the period of 
model change-overs. Trade observers are looking 
for output in the coming weeks to remain in a 


range of 100,000 to 110,000 units, and the current — 


month is expected to constitute the best October 
in the history of the industry. Although indicated 
buyer demand is at good levels, an important fac- 
tor in the current rate of production is the desire 
of manufacturers to build up field stocks before the 
pressure of national defense work puts any strain 
on facilities. 


CONSTRUCTION ACTIVITY GAINING: Fo: 
the first nine months of this year, heavy construc- 
tion awards {as reflected in Engineering News 
Record figures) showed a gain of |2 per cent over 
the volume for the corresponding 1939 period. 
That, however, is far from the whole story. Largely 
as a result of the decline in PWA spending, con- 
struction awards for the first half of this year de- 
clined 15 per cent from the year-ago level. Then 
the enormity of the defense program became ap- 
parent, and not only did the Government begin to 
contract for new barracks, powder plants and simi- 
lar facilities, but private corporations started ex- 
-panding their plant capacities in order to do their 
share in armament rebuilding. The result is that 
for the July-September quarter heavy construction 
awards totalled more than $1.4 billion as against 
about $984 million for the third quarter of last 
year—a rise of 49 per cent. There is every indi- 
cation that the high levels of recent months will 
be maintained for a significant period of time. 


RAIL TRAFFIC TRENDS: Railroad traffic has 
been well above the 800,000-car mark in each ot 
the four weeks up to October 5, a volume which is 
sufficiently large to spell prosperity for many car- 
riers. The recent statistics have not, however, come 
quite up to expectations. The rise since the first 
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CURRENT 
TRENDS 


week in September has been somewhat less than 
seasonal, and for the past two weeks, the totals of 
cars loaded have been slightly under the volume of 
a year ago. This comparison is attributable mainly 
to coal loadings, which have ranged from 5,000 to 
10,000 cars per week lower than 1939 since early 
September. In view of the high rate of general 
industrial activity, this suggests overstocking of fuel 
in some areas. Furthermore, the very large in- 
creases shown by a number of industrial roads in 
the East, Middle West and South are counterbal- 
anced by declines or nominal increases in agricul- 
tural areas, notably the Southwest. Grain ship- 
ments have been poor, and there are evidences 
that pipe line and truck competition is continuing 
to take substantial amounts of traffic away from 
the rails in districts west of the Mississippi River. 


POWER OUTPUT UP: Electric power production 
for the latest week reported was 7.1 per cent ahead 
of last year; for the past month or so, gains have 
ranged between 7.3 per cent and 8.1 per cent, a 
narrower margin tnan had prevailed during the 
preceding months, an important reason being that 
comparisons are now being made with the rapidly 
rising base of the latter part of 1939. Among the 
companies that have been showing better-than- 
average gains in power output are Commonwealth 
& Southern, National Power & Light, Niagara Hud- 
son, and North American Company. Those whose 
performance has been below the average include 
Boston Edison, Commonwealth Edison, Consoli- 
dated Edison, Electric Power & Light and New Eng- 
land Power. The New England area in general is 
lagging behind the industry, recent gains there 
being from one to 2!/> per cent. The reason for 
this is that a year ago, the textile industry was 
establishing new post-1929 peaks. Now, the trend 
again is upward, but has not caught up with year- 
ago levels. For the utility industry as a whole, 
1940 earnings will top last year's results by a com- 
fortable margin. And in the case of numerous in- 
dividual companies, net is being additionally aided 
by bond refunding operations with their attendant 
reductions in fixed charges. 


OIL STATISTICS DISCOURAGING: There has 
been a determined effort in the past three months 
to cut down crude oil production and refinery runs 
in order to work off the uneconomic accumulations 
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of gasoline. As far as it has gone, this move has 
had a constructive effect, but the industry and 


- state proration authorities will have to exert them- 


selves to an even greater extent if the coming 
winter is not to result in a disastrous further addi- 
tion to the already excessive stocks of motor fuel. 
Both crude output and refinery runs were curtailed 
during July, August and early September, but have 
been creeping upward since that time. If refinery 
output should be maintained through next March 
at the 3,600,000 barrel daily average witnessed in 
the last three weeks, an undesired new record in 
gasoline inventories may well be established six 
months hence. It is estimated that daily crude 
runs to stills should not exceed 3,400,000 barrels 
during this period if the industry's statistical posi- 
tion is to be restored to a healthy basis. There is 
no need this year to overproduce gasoline in order 
to meet the demand for light fuel oils, since stocks 
of the latter are currently 48.2 million barrels 
against 38.5 million a year ago. 


TEN MONTHS’ RUBBER NEEDS: President 
Collyer of B. F. Goodrich recently stated that 
crude rubber on hand, including that owned by the 
Government, was equal to a four months’ supply, 
while enough rubber was afloat to meet another 
three months’ needs and stocks of finished goods 
represented another three months’ requirements. 
An agreement has recently been concluded with 
the International Rubber Regulation Committee for 
purchase of an additional reserve stock of 330,000 
tons, a slightly more than a six months’ supply. 
Delivery on this contract should be completed with- 
in 15 to 18 months. Nevertheless, an acute short- 
age could develop in the event of an interruption 
in shipments from the Far East. Use of synthetic 
rubber would alleviate such a shortage to some ex- 
tent, but Mr. Collyer estimated that it would take 
at least three years to construct the synthetic rub- 
ber plants which would be required in order to 
supply the entire needs of the tire industry. A 
35,000-ton unit, the most efficient size, would have 
a production cost of about 25 cents a pound 
against a current quotation of 20 cents for the 
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THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety, re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade N.Y.S.E. listed 
securities. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Safeway Stores 5% . 
cum, preferred... 106 110 4.7% 


natural product. Furthermore, if imports from the 
Far East should become impaired, resulting higher 
prices are likely to stimulate shipments of crude 
rubber from South America—especially from Brazil, 
once the only source of that commodity. 


NEWS FACTORS 
POSITIVE: 


Trade Loans—Continue uptrend. 
Steel Operations—Extend advance. 


Industrial Production—May equal 1929 level this 
year. 


Airline Profits—Running far ahead of 1939 com- 
paratives. 


NEUTRAL: 


Congress—Adjournment prospects mixed. 


NEGATIVE: 

Priorities—May be invoked to loosen tight spots in 
defense program. 

Far East—U. S. Japanese tension at new peak. 


Rearmament—Progressing at 
rate. 


less-than-expected 


STOCKOMETER 
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The issues listed here do not constitute all of 
the purchase recommendations made from time 
to time by THE FINANCIAL WORLD, nor is it 
intended that one's holdings should necessarily 
be confined exclusively to these securities. This 
service is to be regarded as supplementary to 
various other features which appear each week. 
Purchases of speculative issues should be made 
only when consistent with the policies outlined 
in the “Market Outlook" on page 15. ; 


RECOMMENDATIONS 


BONDS 


These bonds car, be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern gen. 5s, '73..... 101 4.95%, Not 
Pacific Power & Light Ist 5s, '55.. 95 5.26 103!/2 
Pennsylvania R.R. deb. 4//2s, '70.. 93 4.83 102!/, 
West. Maryland R.R. Ist 4s, ‘52... 91 4.39 Not 


FOR PROFIT: 
Allis-Chalmers conv. deb. 4s, '52.. 107 3.74% 106 


Interlake Iron conv. deb. 4s, '47.. 90 4.44 105!/, 
Lion Oil Ref. conv. deb. 4'/2s, 96 4.68 102!/p 
Phelps Dodge conv. deb. 3!'/2s, ‘52 109 3.21 105 
Phillips Petrol. conv. deb. 3s, 48.. 105 2.85 102!/, 
United Drug. deb. 5s, '53........ 86 5.81 104 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues and suitable for investment 
purposes for income. 


Recent Current Call 
Price Yield Price 
American Water Works $6 cum... 96 6.25% 110 
Chesapeake & Ohio $4 non-cum. 95 4.21 1074/2 
Crown Cork & Seal $2.25 cum. 
41 5.48 48l/, 
Tide Water Asso. Oil $4.50 cum. 92 4.89 107 


FOR PROFIT: 


Reasonably assured dividends and prospect of appreciation 
are combined in these issues. 


Radio Corp. $3.50 Ist cum. conv.. 58 6.04 100 
Union Pacific R.R. $4 non-cum.... 80 5.00 Not 
West Penn. Elec. $7 cum. cl. 'A'.. 100 7.00 115 
Youngstown Sheet & T. 542% cum. 90 6.11 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation 


—Earnings—— 
ea 


STOCKS Div “Yield 19384940" 
Adams-Millis .......... 22 $1.00 4.5%, $3.54 b$1.56 
Bost & Compeny _...... 31 185 5342 
Borden Company ....... 20 0.90 4.5 1.81 60.75 
Carolina, Clinch. & Ohio. 90 5.00 5.5 Per, oe 
Chesapeake & Ohio..... 40 2.62 6.5 3.49 2.47 
Corn Products ......... 50 3.00 6.0 3.32 b1.40 
First National Stores.... 43 2.50 5.8 h3.34 0.81 


possibilities, price movements will probably tend to be more 
restricted than in the selections of the "Business Cycle" group. 


—Earnings—— 


25 J$1.20 4.8% $1.90 .... 
Louisville Gas & E."A".. 20 1.50 7.5 2.33 x$2.75 


MacAndrews & Forbes... 29 92.90 6.9 2.47 b1.24 


Melville Shoe .......... 28 82.00 7.1 2.65 b1.29 
Pacific Lighting ........ 39 7.7 3.60 
Reynolds Tobacco "B"... 35 2.00 5.7 
Union Pacific R.R........ 82 6.00 7.3 6.74 s1.77 


+—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. a—First quarter. b—-Halfyear. c—Nine months. 


§—Not including extras. h—Fiscal years ended March 31, 


r—7 months ended July 31. s—8 months ended August 31. 


1940. j—Il2 months ended January 31, 1939 and 1940. 
x—12 months ended July 31. y—I2 months ended June 30. 


BUSINESS CYCLE STOCKS 


Occupying the best position for price appreciation in periods 
of rising markets, stocks of the business cycle type are 
logically more susceptible to price declines in periods of 
general market weakness. The issues listed in this group 
cannot be expected to resist the trend when virtually the 
entire market is declining but their potentialities are such as 


Indic. —Earnings—— 
STOCKS dend. 939 
Allis-Chalmers ........... 33 $1.00 $2.09  b$1.47 
American Bank Note...... 8 ee DO.57 b0.15 
American Brake Shoe. .... 37 1.10 2.39 b1.41 
Amer. Car & Foundry..... 26 . hD615 hD3.40 


American Cyanamid "B".. 36 0.60 2.07 bi.ll 
Anaconde Wire & Cable. 31 0.25 1.54 b1.18 


Bethlehem Steel ......... 79 3.50 5.75 b6.10 
Bullard Company ........ 33 1.25 1.04 b4.35 
Climax Molybdenum ..... 27 0.90 4.09 b1.38 
Commercial Solvents .... 10 Oe 0.61 b0.40 
Consolidated Coppermines 6 0.30 +0.56 +b0.09 
Crown Cork & Seal....... 25 Paes 2.80 b2.06 
El Paso Natural Gas...... 34 1.50 3.75 x3.85 
Glidden Company ....... 14 0.60 k1.70 b0.47 


t—Before depletion. b—Half year. c—Nine months. 


to warrant their retention in moderate amount in well diversi- 
fied portfolios. Naturally, the price changes which have 
occurred since original purchase recommendations of these 
stocks vary among the individual issues. Consequently, it is 
suggested that new subscribers consult our investors inquiry 
department before making initial purchases from this group. 


Indic. ——Earnings—— 
Kennecott Copper ....... 29 $1.75 $3.14 tb$2.29 
Lima Locomotives ........ 23 DO.54 
26 150 jl.42 52.36 
Mathieson Alkali ......... 29 1.12 1.12 b0.90 
McCrory Stores ......... AS 0.75 1.95 y2.06 
Montgomery Ward ....... 40 2.75 4.91 b1.83 
National Gypsum ........ 9 0.75 0.94 b1.28 
Nat'l Malleable & Steel... 24 0.75 2.60 b1.28 
Paraffine Companies ..... 38 1.75 g2.80 93.40 
Pennsylvania Railroad ... 23 0.50 2.43 sl.11 
Standard Brands ......... 6 0.40 0.51 b0.34 
Thompson Products ...... 33 1.25 3.90 b3.30 
Timken Roller Bearing..... 48 2.00 3.02 b2.07 


D—Deficit. g—Fiscal years ended June 30, 1939 and 1940. 


h—Fiscal years ended April 30, 1939 and 1940. j—Fiscal years ended January 28, 1939 and February 3, 1940. k—Fiscal 
x—1I2 months ended August 31. y—I2 months ended June 30. 


year ended October 31, 1939. s—7 months ended July 31. 
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AS FAR AS Wall Street is concerned, today’s world 
is a house aflame—and the Far East is its back door. 
That concept was reiterated last week, when U. S.-Japa- 
nese tension fanned into high flame and stocks lost some 
3 points in as many days. Most encouraging feature 
of the set-back was that volume refused to expand as 
prices receded. Then again, Wednesday brought a 
rather interesting development: While the industrial 
average lost 77 cents on that day, the rail index actually 
advanced slightly. Relatively better performance in this 
direction was in line with favorable market action of 
the carriers in the preceding week. 


REFERING to the volume at the middle of last week, 
brokers: reported that at no time did selling attain im- 
pressive proportions. This was particularly true of 
Wednesday, when a steady tone developed shortly after 
the first hour. As a matter of fact, several customers’ 
brokers reported difficulty in buying stock for clients 
on that day; attempts to get certain pivotals “at a price” 
were almost invariably unsuccessful, unless bids were 
boosted. 


MEANWHILE, the 25-point rise experienced over 
the past four months is being regarded with a jaundiced 
eye by most of the advice-givers. A number of them now 
declare that they are not impressed with the technical 
action of the market. And one or two can be found 
who talk of a “bad reaction” for the immediate future, 
and avoidance of any purchases for the time being. 


Shares -——Price—~ Net 
Stock : Traded Open Last Change 

85,900 5934 5734 —2 
73,000 1434 14% — % 
General Motors .............. 69,000 49% 48% —1% 

52,100 213% 203% | 
Internat’] Mercantile Marine. 36,800 6% 6% —% 
Republic Steel 35,200 18% 17% 
Bethlehem Steel ............. 32,800 80% 78% —2% 
Baldwin Locomotive ......... 32,600 163% 16 — % 
Socony Vacuum Oil .......... 31,600 8% .8 
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MARKETWISE AND OTHERWISE 


Finfote 


AS IF TO give these individuals the benefit of a 
suitable “backdrop” for their remarks, short interest 
on the Big Board went up last month. Report released 
last week showed the bear account at some 518,000 
shares—up 44,000 shares as compared with August, and 
the highest total since last April. Sellers were notably 
active in N. Y. Central, Crucible Steel, Great Northern, 
Aviation Corporation and Dow Chemical. Chrysler, 
usually a bear favorite, showed a slight decline. But 
from the standpoint of aggregate short interest as of 
September 30, it shared top honors with U. S. Steel 
and General Motors. While the short account is far 
smaller now than in former years, it remains as a poten- 
tial factor in market movements—both ways. 


OVER THE past several months, the press at large 
as well as this column has pointed out that the prepared- 
ness program was destined to become something of a 
political-economic football. Delays were predicted; so 
were misunderstandings. And it was said that Govern- 
ment would blame business, whereupon business would 
blame Government. 


RIGHT NOW, the White House team has the foot- 
ball, but it is having the hardest time making enough 
touchdowns. In other words, the defense program is lag- 
ging and political opponents are tackling hard. Wash- 
ington whispers are that it is all getting under the Ad- 
ministration’s skin—especially since the rearmament 
effort is meeting difficulties Written October 9. 


Shares -——Price—\ 

Stock: Traded Last 
Eastern Air Limes 29,400 31% 321% 
General Electric ............. 29,000 3534 34% 
Pennsylvania R.R. ........... 28,600 22% 221% 
Anaconda Copper ............ 27,500 22% 22% 
Pan-American Airways ...... 25,800 15% 153% 
Studebaker Corp. ......... 7% 7% 
United Air Lines Transport... 22,900 17% 16% 
Paramount Pictures ......... 22,100 7 6% 
Kennecott Copper ........... 21,400 31 293% 
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Vehicular Variety 


Later in the month Studebaker will 
start door-to-door distribution of 3.5 
million catalogues describing its 1941 
models—experience has shown that 
the prospect is more likely to read 
personally delivered literature than 
that which is mailed. . . . The im- 
proved engine on General Motors’ 
“Chevrolet” features a completely 
new cylinder head—because of the 
long period of experimentation re- 
quired to perfect it, the motor will be 
known as the “Victory” engine... . 
The “Chrysler” offerings for the com- 
ing year combine “Fluid Drive” with 
the new “Vacamatic Transmission” 
to assure automatic safety control— 
result: all the jerks of gear-shifting 
are eliminated, driving becomes al- 
most effortless but the car is al- 
ways under positive control. 


By A. WESTON SMITH, JR. 


7. longer hoods on the 1941 
cars suggest that the motor 
industry is getting farther away 


from rear-engine models—but 


perhaps the style is just in keep- 
ing with 


the defense trend? 


Rather unusual is the description of 
“Buick’s” new steering gear which is 
said to reduce driver fatigue, ease 
handling and prolong the life of the 
the 
ball-bearing ‘“‘worm-and-nut” type, 
that the steering nut rides over the 
worm on a continuous stream of ball- 


unit—the gear is known as 


bearings. 


and 


Flight Captain Pope of TWA stands by while 
Radio Opera.or Brady types essential flying data 
on the Underwood that is always at bis elbow. 


LOFT or on the ground . . . note the Underwoods 


Underwood offers .. . 
construction and easier operation. 

We invite you to try the new Underwood Master. 
Just telephone our nearest branch. 


UNDERWOOD ELLIOTT 
Typewriters, Accounting Machines, Adding Machines, Carbon Paper, 
Ribbons and other Supplies. One Park Ave., New York, N. Y. Sales and 
Service Everywhere. Underwood Elliott Fisher Speeds the World’sBusiness. 


Copyright 1940, Underwood Elliott Fisher Company 


wherever you go. They’re everywhere. 


Underwood has produced more than 5,000,000 
standard office-size typewriters because executives 


secretaries have demanded the features that 
finer writer qualities, sturdier 


Typewriter Division 


FISHER COMPANY 


Plastic Parade 


Next in ethyl cellulose plastics will 
be the “Ethofoil” of Dow Chemical 
—this transparent material can be 
drawn (like metal) to form rigid 
boxes without seams or reinforce- 
ments. . .. Another practical use for 
Eastman Kodak’s “Tenite” is in the 
molding of helmets for football play- 
ers—weighing 8 ounces less_ than 
leather headgear, it is claimed that 
they also afford greater resistance to 
shock. . . . A “luminous gardenia,” 
created out of a plastic which radiates 
captured light will be the next offer- 
ing of Cruver Manufacturing—styled 
for formal evening wear, it will be 
suitable for a lady’s hairdress or as a 
boutonniere. . . . Compressed plastic 
breast-plates, similar in style to the 
steel armor worn by knights of old, 
are now being tested by the British 
Army—they are reputed to be as 
shrapnel-proof as aluminum and only 
half the weight of that light metal. 
. . . Coffee grounds, a big waste item 
in hotels and restaurants, seem des- 
tined to provide the raw material for 
a new industry—H. S. Polin Com- 
pany has discovered a process that 
will turn them into a practical mold- 
ing plastic. 


Radio Rambles 


The feature of the new auto radio 
from Zenith Radio will be that it can 
be controlled entirely by one foot— 
this enables the driver to turn on the 
set, change stations and turn it off 
without removing his hands from the 
steering wheel of the car. To 
help the public to understand the ad- 
vantages of frequency modulation 
Freed-Eisemann Radio is issuing a 
booklet called “The ABC of FM’— 
the story is told in words of “one- 
syllable” in order that even the lay- 
man can grasp the idea. . . . Finch 
Telecommunications has made prog- 
ress in promoting radio newspapers 
and can now count 16 stations which 
are licensed to broadcast facsimile 
news programs—of these seven are 
completely owned or controlled by 
actual newspapers. . . . Radio Cor- 
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Mustrased: The Packard One-Ten Deluxe Touring Sedan 


5” LONGER CAR 


XCITEMENT runs the full sleek 

length of this stunning car! It’s 
new from bumper to bumper, from 
top to tires. 


For this greatest of Packards is 
starred with no less than 64 new 
improvements. 


Your first thrill comes from the 
Passmaster Engine—a dashing, fiery 
powerplant that doubles the fun of 
driving with a bonus of 10% greater 
fuel economy! 


Thrill Number Two is the Elec- 


tromatic Clutch. Your left foot loafs 
... the car itself operates the clutch! 


ELECTROMATIC 1%” LOWER— 
‘CLUTCH RUNNING BOARDS SAME HEADROOM 162 SO. INCHES AIR CONDITIONING MULTI-TONE 
OPTIONAL MORE VISION COLOR HARMONIES 
AIR-GLIDE RIDE LARGER 
AERO-DRIVE LOW-PRESSURE TIRES 
—AND 53 OTHER 


You'll be amazed at the way it 
simplifies driving—doubly amazed 
at its Jow extra cost. 


Next comes Packard Aero-Drive! 
Lets your motor loaf—actually slows 
your engine down by 27%—and 
automatically cuts in a mountain- 
climbing gear that spurts you by 
when you want to pass. Optional at 
extra cost—but saves gas up to 20%! 


Tops in excitement, however, is 
a Packard first—Air Conditioning! 
Costs extra, but rolls the heat waves 
back with real mechanically -cooled 
air conditioning! 


NEW FEATURES 


Yes, there’s high excitement in 
every feature! In the Air-Glide ride, 


the comfort of softer, lower seats, 


the sheer luxury of Multi-tone color 
harmonies — features which only 
start the story, 


See this most stunning Packard 
ever built. Then get your final thrill 
by finding out how amazingly eco- 
nomical this better-built car is to 
own. Visit your Packard dealernow, 
and— Ask the man who owns one! 


+5550 


Prices delivered in Detroit, white 
sidewall tires and State taxes extra. 
Subject to change without notice. 
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poration of America will soon offer a 
radio-controlled traffic light system 
for large cities—this device would en- 
able police cars, fire engines and 
ambulances to change signals at street 
intersections as the vehicle speeds 
along. 


Christenings 


Entrance of B. F. Goodrich Com- 

pany into the anti-freeze field will be 
marked by the introduction of a new 
ethylene glycol product under the 
tradename “Stet.” . . . Owens-Illinois 
Glass goes American with a new line 
of stars-and-stripes glassware in red, 
white and blue to be known as the 
“American Patriot” line. . . . Prod- 
ucts of the newly formed Hydrocar- 
bon & Chemical Rubber Company 
(Goodrich-Phillips Pete) will be sold 
as “Hycar” synthetic rubber. 
An improved noiseless vacuum clean- 
er, styled for homes by Health-Mor 
Sanitation Systems, has been chris- 
tened the “Filter Queen.” . . . Adler 
Shoes, which brought out “Elevator” 
footwear for short men who would 
be taller, will next introduce “Long- 
fellows” for big men who want their 
feet to appear smaller and smarter. 


Odds & Ends 


General Electric has acquired the 
patents to a process that will turn 
glass building bricks into luminous 
blocks—each hollow brick can be 
filled with ionizable gases of the neon, 
argon or xenon families and made to 
glow by current passing through 
metal plates imbedded in the mortar. 
... Early next year Manhattan shirt 
will add its own exclusive line of 
men’s neckwear for the first time— 
the ties will be styled to blend with 
the company’s shirts and handker- 
chiefs. . . . Wurlitzer Company sets 
a new style note with a combination 
bookcase-piano—the book shelves are 
mounted on reversible panels and 
made to disappear by the flip of a 
finger. .. . A real innovation in air- 
conditioning equipment is the new 
portable humidifier of Carrier Cor- 
poration—this unit is designed speci- 
fically to fit over existing radiators 
and hot air registers and supply 
moisture to dried-out air. . . .The first 
electric advertising sign designed to 
be seen only by airline travelers will 
be atop a building adjacent to the 
Chicago Municipai Airport—of all 
things: it will advertise “Johnson & 
Johnson” surgical dressings. 
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p to last Tuesday, the bond mar- 
ket was strong in almost all di- 
visions, the scattered declines (in is- 
sues such as International Tel. & Tel. 
bonds) being due to. special factors, 
notably events abroad. Then the de- 
velopments in the Far East which 
unsettled the stock market had a like 
effect upon the speculative divisions 
of the bond list, and high grades 
eased off slightly. Japanese obliga- 
tions were subjected to increasing 
pressure. 


REFUNDINGS 


Unless the high grade bond market 
is upset by further shocks from 
abroad, the refunding of low coupon 
bonds through sale of new issues 
bearing even lower interest rates 
seems likely to be accelerated in the 
near future. Last week, the $108 
million Southern California Edison 
issue of 3 per cent refunding bonds 
was floated at a price of 104. The 
proceeds will be used to redeem a like 
amount of 334 per cent bonds at 105. 
The 334s sold above 110 earlier this 
year. 

Previously, Southern California 
Gas sold $30 million first 344s and a 
call has been issued for this com- 
pany’s first 4%s and 4s, which will 
be redeemed on November 1 at 104 
and 107, respectively. These bonds 
also sold four to five points above 
their call prices at their 1940 highs. 

Last week, on reports that direc- 
tors of Boston Edison Company are 
considering the refunding of that 
company’s first 314s, these bonds de- 
clined three points from 111 to 108 
(they are callable at 107). Similarly, 
Crane Company 3%s have declined 
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from 10534 to 102 (callable at 101). 
Registration of a refunding issue is 
expected shortly. 

There have been numerous other 
instances of high grade bonds declin- 
ing sharply upon news or even un- 
substantiated rumors of refinancing 
operations. So many of these re- 
ports have been fulfilled that it seems 
more than mildly surprising that any- 
one will pay a premium of more than 
a point or two over call prices for 
high grade bonds. Nevertheless, 
some conservative institutions are still 
following this policy. 


PITTSBURGH & WEST VIRGINIA 


The 50 per cent rise in Pittsburgh 
& West Virginia first 4%s from the 
1940 low of 40 has been one of the 
features of the speculative rail market 
during the past few months. The 
advance has been predicated upon 
two factors: the consolidation of the 
road’s floating debt, and traffic gains 
arising largely from the high rate of 
activity in the steel manufacturing 
districts served by this carrier. Re- 


Issue: Offering 


750,000 serial 4s 


Air Communications, Inc..... 164.850 shs $1 par common @ 2 Northeastern Securities 
Canton! Paper CGoe.......56..5.. 47,010 vtc $1 par common @ 10 American Ind. Corp Oct. 16 
Michigan Public Service..... $3.5 million 4s, 1965 


7,313 shs $100 par 6% pfd. 
(1940 series) 
85,000 shs no par common 
Mid-Continent Airlines ...... 100,000 shs $1 par common [ f 
Parker Appliance Co......... 100,000 shs $1 par common @ 14 P._H. Davis & Co., 


NEW ISSUES SCHEDULED 


mong the security offerings now in registration with the Securities & Ex- 
A change Commission, and due to appear soon, are the issues included in 
the following compilation. The dates given, however, are not to be regarded 
as definite inasmuch as issues are frequently released before the expiration of 
the full 20-day registration period, and sometimes are delayed beyond that time. 


Underwriters 
Otis & Co.; Halsey ‘Stuart Oct. 16 
Otis & Co.; Halsey Stuart Oct. 16 
Otis & Co.; Halsey Stuart Oct. 16 
Otis & Co.; Halsey Stuart Oct. 16 
Murdoch, Dearth & White Oct. 16 


Hornblower & Weeks Oct. 17 
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cently it was announced that the 
financial adjustment program pro- 
posed last May had been completed. 
The readjustment, which is now in 
full effect, provided for the refunding 
of RFC, bank and other short term 
debts through the issuance of $7.4 
million five-year notes. In addition, 
holders of 95 per cent of Pittsburgh 
Terminal Coal accepted a ten-year ex- 
tension of the guaranty of principal 
by the P. & W. V. 

The removal of problems caused 
by short term maturities and the pros- 
pect of a sustained high rate of steel 
operations in the Pittsburgh steel dis- 
trict have greatly improved the status 
of the P. & W. V. 4%s. However, 
the depletion of several coal mines 
which have been important traffic 
sources for this carrier and the de- 
cline in coal loadings in recent months 
tend to offset the gains in traffic re- 
ceived from connecting lines. Con- 
sidering the extent of the advance in 
P. & W. V. 4%s and the current 
position of the bonds in relation to 
other secondary rails, a switch into 
Pere Marquette first 4%s or New 
York Central refunding 414s seems 
advisable at current market prices. 


ERIE PLAN APPROVAL 


Several bonds of the Erie Railroad 
system advanced last Tuesday in the 
face of a generally reactionary trend 
in the speculative rail market. The 
news that the ICC plan of reorganiz- 
ation had been approved by a special 
master appointed by the Federal 
Court was construed as bullish, since 
it tended to bear out predictions of 
relatively expeditious action in ter- 
minating the Erie bankruptcy. Fur- 
thermore, an estimate of the road’s 
earnings for 1940 was issued, show- 
ing $14 million available for fixed 
charges. Under the set-up provided 
in the reorganization plan, this would 
cover not only full fixed and contin- 
gent charges (interest on income 
bonds) but also full dividend require- 
ments on the new preferred stock. It 
is probable that interest payments 
will be made on several of the Erie 
issues before the end of the year, or 
early in 1941. Indicated values for 
the reorganization securities support 
substantially higher quotations for the 
Erie bonds. Although these issues 
have advanced several points since 
last recommended, Erie general 4s, 
convertible 4s and refunding 5s all 
may be regarded as having further 
possibilities for long term holding. 
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This advertisement is neither an offer to sell nor @ solicitation of offers to buy any of these securities 
The off ering is made only by the Prospectus. 


$108,000,000 


Southern California Edison Company Ltd. 
First and Refunding Mortgage Bonds 
Series of 3s, Due 1965 


Price 104% and accrued interest 


Copies of the Prospectus may be obtained from any of the several underwriters, 
including the undersigned, only in States in which such underwriters 
are qualified to act as dealers in securities and in which 
the Prospectus may legally be distributed: 


The First Boston Corporation 


Harris, Hall & Company 


(Incorporated) 


Harriman Ripley & Co. Lazard Fréres & Co. 
Incorporated 


Mellon Securities Corporation 
Kidder, Peabody & Co. 


Stone & Webster and Blodget 
Incorporated 


CONSOLIDATION COAL 5s 


Consolidation Coal 5s, 1960, re- 
cently made a new 1940 high at 71, 
practically duplicating the 1937 high 
for these bonds, which was the best 
price since their issuance in the com- 
pany’s reorganization in 1935. Inter- 
est on the bonds has been a fixed 
obligation since July 1, 1938, but 
there is an accumulation of 6% per 
cent remaining from the previous pe- 
riod in which the 5s of 1960 were on 
a contingent basis. Interest was fully 
earned in 1937, but there were sub- 
stantial deficits in 1938 and 1939. 

Substantial improvement in earn- 
ings has been shown in the current 
year, and there is every indication 
that charges will be covered by a sat- 
isfactory margin. The high rate of 
manufacturing activity assures con- 
tinuance of a strong demand for soft 
coal, and the price regulations recent- 
ly instituted by the Department of 
the Interior should help to stabilize 
the price structure in this industry 
which has been generally unsatisfac- 
tory since the time of the NRA codes. 
Thus, Consolidation Coal 5s are not 
without some measure of speculative 
attraction, but in view of the extend- 
ed price advance and the speculative 


E. H. Rollins & Sons 


Incorporated 


Dean Witter & Co. 


Lehman Brothers 


William R. Staats Co. 


Blyth & Co., Inc. 
Smith, Barney & Co. Halsey, Stuart & Co. Inc. 
Glore, Forgan & Co. Goldman, Sachs & Co. 
White, Weld & Co. Coffin & Burr 


Pacific Company of California 


opportunities available in other sec- 
ondary issues, new commitments are 
not recommended. 


NEW RECORDS: 


Concluded from page 6 


1938, the tradition of the three-year 
cycle to the contrary notwithstanding. 
The defense program has positive as 
well as negative implications for the 
motor industry. Employment and 
payrolls are increasing, and it is al- 
most axiomatic that a large part of 
any increase in the income of Ameri- 
can workers is spent for automobiles. 
Furthermore, there is a broad ten- 
dency toward higher prices, despite 
the governmental controls. Thus far, 
the price increases on the new models 
have been so moderate that little 
effect upon retail demand is likely. 
However, once the public becomes 
convinced that the general trend of 
prices is upward, there will probably 
be a further stimulation to automobile 
sales arising from the desire to beat 
the price advances which might be 
necessitated by higher costs. 
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Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. To 
expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who wishes 
to learn to write by touch. Also for 
Secretaries who wish to increase their 
speed and accuracy. Please write on 
letterhead. 


HAND BOOK OF BUILDING 
MAINTENANCE 


74 pages of new phases of building 
maintenance of interest to building 
managers and superintendents. Hun- 
dreds of odd jobs at lower cost, in less 
time, with better results. 150 illustra- 
tions. Request on your business letter- 
head. 


A CAREER IN LIFE INSURANCE 
FIELD WORK 


An interesting 30-page booklet cover- 
ing every phase of this subject. 


OPENING AN ACCOUNT 


24-page informative booklet on this 
subject. Prepared by a N. Y. S. E. 
firm. 


CONTINENTAL AVIATION AND 
ENGINEERING CORPORATION 


Prospectus on Common Stock avail- 
able upon request.- 


HOME HEATING AND 
AIR CONDITIONING 


Completely illustrated literature ex- 
plains home heating and air condition- 
ing—how it affects the health, com- 
fort, and convenience. Valuable to 
those planning to build and present 
home owners who plan to modernize. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; 
economy in operation; lasting home 
values; guaranteed protection. A most 
valuable booklet for anyone owning a 
home or expecting to remodel or build 
one, 


AMERICA’S SMARTEST BOATS 


Beautifully illustrated brochure de- 
scribes 100 style-leading models at new 
low prices, features and specifications 
unobtainable from any other boat 
builder. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 


This booklet brings you the facts about 
a great advance in low-cost, warm-air 
heating for homes. For home owners 
only. 
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ack in 1935 the Southern Cali- 
fornia Edison Company com- 
pleted a series of refinancing opera- 
tions whereby the utility’s several 5 
per cent bond issues then outstand- 
ing were replaced by $108 million 
334s and $30 million 4s. The latter 
were called September 1 of last year, 
being refunded by a similar amount 
of 3%s that were sold privately to 
five insurance companies. Now, the 
334s are to be called at 105 January 
1, 1941. Last week, for that pur- 
pose, there were sold $108 million 
first & refunding 3s of 1965 at a 
price of 104, this sale constituting the 
largest financing operation since 1937. 
Southern California Edison’s con- 
servative capitalization is reflected in 
the fact that fixed charge coverage in 
recent years has ranged from about 
2.5 times to nearly 2.9 times. As an 
operating company, the concern is 
virtually exempt from the Utility Act. 
The First Boston Corporation, 
which headed the underwriters of the 
1935 refinancing, also headed the 
group of 142 firms which last week 
underwrote the new issue of 3s. 
2 


Crane Company considering 
calling its debenture 3%s of 1951, 
replacing them with a similar amount 
of debentures having a lower coupon 
rate, and maturing in 1950. Morgan 
Stanley & Company, which under- 
wrote the present issue, would prob- 
ably handle the refunding. 

* & & 

Now in SEC registration is a 60,- 
000 share issue of Westvaco Chlorine 
Products $4.50 preferred stock, to be 
offered in exchange for the Com- 
pany’s 180,914 shares of $30 par 5 


per cent convertible preferred now 


outstanding. Holders of the present 


preferred will be given the right to 
exchange $100 par of this issue for 
11/10 shares of the new stock. New 
stock not taken in exchange will be 
underwritten. by F. Ehberstadt & 
Company, and the unexchanged old 
stock called for redemption at $33 a 
share. 
x 

American Airlines has called a 
special meeting of stockholders Octo- 
ber 24 to create an issue of preferred 
stock. Details concerning the issue 
have not yet been settled by the man- 
agement, but indications are that 50,- 
000 shares will be authorized. There 


will be a conversion feature, and the 
dividend rate will be $4 to $5 an- 
nually. Underwriters would prob- 
ably be headed by Emanuel & Com- 
pany, Kidder, Peabody & Company 
and Lehman Brothers. 


AUTO INDUSTRY 


Concluded from page 9 


ported preparedness contracts. The 
chances are, however, that they ulti- 
mately will. 

“Specialists” in the truck field have 
also been getting their share. Auto- 
car, Diamond T, Federal, Mack, Reo 
and White have all come in for con- 
tracts of one kind or another—scout 
cars, dump trucks, wrecker trucks, 
truck tractors, etc. By far the larg- 
est order in this group has gone to 
White Motor: $34.5 million, princi- 
pally for armored scout cars, an 
amount well in excess of this unit’s 
total 1939 sales. While primarily a 
farm equipment unit, International 
Harvester deserves mention here as 
one of the country’s leading truck 
producers. Early last month, this 
organization was awarded a small 
military truck order and a contract 
to manufacture ammunition com- 
ponents. In the last war, Harvester 
also made gun carriages for the War 
Department. 

It has been estimated that, with 
existing facilities, the automobile in- 
dustry can turn out some 6 million 
cars annually. This figure is rough- 
ly 30 per cent higher than average 
output in the industry’s eight best 
years and was approached—but not 
attained—in the 1929 banner year. 
Expectations are that approximately 
4.4 million units will be completed 
in 1940. 

Excess plant capacity? Yes. But 
this is concentrated in the higher- 
priced divisions and in the plants of 
smaller independent manufacturers. 
Which brings us to the next ques- 
tion: With the preparedness pro- 
gram assuming increasing importance, 
would not the smaller companies 
eventually be in a position to utilize, or 
sell, their surplus production space? 
That is a definite possibility. But to 
make this a controlling factor, when 
evaluating the comparative attractive- 
ness of a “marginal” motor car or 
truck equity, is to invite an unwar- 
ranted measure of speculative risk. 
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ollowing the ‘‘warning top” of 

134.54 on September 5 and a re- 
action to 127.22 the following week, 
the market succeeded in making a 
slightly higher peak at 135.86 on Oc- 
tober 3, but volume since September 
5 has declined as the averages ad- 
vanced. The rhythm of the whole 
movement from the 110.61 bottom of 
May 21 to October 3 is the same as 
the gamut of each of the following 
four important swings occurring since 
March 10, 1937: 

(1) The incomplete 32-point down- 
ward swing from March 10, 1937, to 
June, 1937, lasting 10 weeks; the 
following phase of 8 weeks amounted 
to 27 points. (2) Incomplete move- 
ment from March 31, 1938, to the 
week of August 6, 1938, embracing 
48 points and lasting 18 weeks; the 
next counter swing was 18 points in 
8 weeks. (3) Full movement from 
November 10, 1938, to week of April 
15, 1939; extent 39 points; duration 
22 weeks. (4) The full movement of 
38 points from April 15 to September 
13, 1939, was the counter swing to 
No. 3 and also lasted 22 weeks; the 
next corrective movement was 48 
points downward in 36 weeks to May 
21, 1940. The same rhythm also 
measured several important inter- 
phase swings. 

The downward movement from the 
October 3 peak should be drastic 


enough to furnish a full test of the 
May-June lows. A decline of 15 
points to approximately 120 would be 
quite sufficient for this purpose, pro- 
vided the rhythm and duration tests 
also measure up. It is not necessary, 
however, that the corrective move- 
ment should last as long as in the 
cases cited above. In fact, there is 
sufficient evidence to warrant the 
hope that the downswing may be un- 
usually short in duration, particularly 
if the movement fails to close the 
June 12 “break-away gap” at 116.38- 
117.41. 

The high-low range of 135.86-132.- 
10 for the week of October 5 com- 
pared with the moving average range 
of 135.82-130.89. As the curves are 
thrown forward two weeks, no “pene- 
tration” has occurred, the curves con- 
tinue to point downward, and no buy- 
ing signal for the broad trend has 
been given by the average perform- 
ance test. However, the fact that the 
market was able to hold its gains 
until such time as it could stand 
arithmetically “higher” than the 
curves has considerable delayed sig- 
nificance. Unless the current down- 
swing is a resumption of the cyclical 
decline (which seems unlikely), the 
next upward phase will cause the 
slow curves to reverse in an upward 
direction.—W ritten October 9, 1940; 
W. Brian Watson. 


34-WEEKS’ MOVING AVERAGE TRENDS 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD'S opinion on the stock market. 
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COLUMBIA 
GAS & ELECTRIC 
CORPORATION 
The Board of Directors has 
declared this day the following dividends: 
Cumulative 6% Preferred Stock, Series A 
No. 56, quarterly, $1.50 per share 
Cumulative Preferred Stock, 5% Series 
No. 46, quarterly, $1.25 per share 
5% Cumulative Preference Stock 
No. 35, quarterly, $1.25 per share 
Common Stock 
No. 37, 10¢ per share 
payable on November 15, 1940, to holders of 
record at close of business October 19, 1940. 

How H. PE tt, Jr. 
October 3, 1940 Secretary 


ats 
CORPORATION 
The Board of Directors has this day 
declared the regular quarterly divi- 
dend of 68%c per share on the $2.75 
Convertible Preferred Stock-of this 
corporation, payable November 15, 
1940 to stockholders of record at the 
close of business November 1, 1940. 
Checks — be mailed. 
. SCHNEIDER, Treasurer. 
New York: "September 25, 1940. 


LOEW’S INCORPORATED 


“THEATRES EVERYWHERE” 
October 3, 1940 
THE Board of Directors on October 2nd, 
1940 declared a quarterly dividend of 
$1.62% per share on the outstanding $6.50 
Cumulative Preferred Stock of this Com- 
pany, payable on the 15th day of Novem- 
ber, 1940 to stockholders of record at the 
close of business on the 29th day of Octo- 

ber, 1940. Checks will be mailed. 
DAVID BERNSTEIN 
Vice President & Treasurer 


REAL ESTATE 


CONNECTICUT 


GENUINE colonial saltbox, Obtuse Hill, Brook- 


fleld Center, 10 acres orchard, other fruits, excep- 
tional spring; 6 rooms, fireplaces, bath, extra 
lavatory, central heating; also own residence 
Sharon township; quaint pre-Revolutionary type 
1738; huge chimney, hand-stripped shingles, very 
low eaves; insulated, air-conditioned, 6 rooms, 
two baths, large separate artist’s studio, pine 
panelling: 2 acres, possibly more; trout brook. 
fiss M. Guberson, RFD, West Cornwall. Conn. 


MASSACHUSETTS 


UNIQUE OPPORTUNITY 

For Sale—Famous White Goat Dairy 

of Mr. and Mrs. Artur Rodzinski 
Herd of sixty pure bred Saanen and Togenburg 
goats—milkers, yearlings, kids and bucks. Will 
sell as herd or singly. Also for sale is the total 
equipment for goat dairy, including pasteurizer. 
Professional activities elsewhere prevent owners 
from_continuing operation ot this prosperous dairy. 

WHITE GOAT FARM, Stockbridge, Mass. 


NEW _.JERSEY 


$125,000 ESTATE—$40,000 
75 acres atop Watchung Mountains, view superb 
sunken gardens. tennis court, guest cottage, 
Swiss chalet residence, perfect condition; 5 bed- 
rooms, 4 baths, exquisite first floor. Nothing com- 
parable in America. 
J. J. SCHWARTZ, Realtors, 100 North Ave., 
Plainfield. N. J.. 6-3777 or 6-3226. 


CENTURY OLD FARMHOUSE—197 acres; bath; 


R 
x» 
: electric; oil burner; complete barns; large brook : 
FROM NOV 10. | 10 G. Ort, 245 Main St., Hackettstown, N. J 
1938 10 16 2 82 8 100106112 8 1390 1% 2 


3 93 1939 ’ 940 : springs; creek; wood lot; excellent barns; 18-room 
j house; all modern conveniences; 30 minutes to 
; one hour from Albany, New 
York; price, $9,000 cash. Box 906, Financial 
World, 21 West St.. New York, N. Y. 
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Note: The above chart includes Weekly Range of the Industrial Average; Moving Average 
Trends with two-weeks' lead; Time Sequencies and Channel Lines. 
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Belding Heminway Company 


» Earnings and Price Range (BHY) 
Data revised to October 9, 1940 20 }— ay: 

15 RANGE 
incorporated: 1882, Connecticut, as succes- 10 
sor to company established originally in 5 
1863; present title assumed in 1926. Office, 0 
119 West 40th Street, New York City. $2 
Annual meeting: First Tuesday in March. CARNEO PER SHARE 
Number of stockholders (Feb. 14, 1940): 3! 
4,800. DEFICIT PER SHARE 4 
Capitalization: Funded debt........... None 1932 "33 "34 °35 °36 ‘37 1939 
Capital stock 426,100 


Business: A leading manufacturer of silk thread, accounting 
for about one-half of total domestic production. Also makes 
cotton thread; manufactures silk and rayon fabrics; and dis- 
tributes ladies’ underwear and hosiery made by other concerns. 

Management: Experienced and progressive. 

Financial Position: Adequate. Working capital as of June 
30, 1940, $3 million; cash, $166,000. Working capital ratio: 
12.3-to-1. Book value of capital stock, $9.98 a share. 

Dividend Record: Varying common dividends 1925-28. Re- 
sumed in 1934. Present basis, 80 cents per annum. 

Outlook: While operations will continue to respond to 
cyclical fluctuations, secular downtrend in earnings has ap- 
parently been halted. Thread line will probably remain as 
most important activity, but diversification into the rayon 
and other fields should afford interesting profit potentialities. 

Comment: Stock carries risks common to textile equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar, 3 June 30) Sept. 30) Dec. 31 Total Dividends Price Range 


$0.07 $0.05 $0.23 D$0.33 one — 2 

_ Se 0.12 0.45 0.15 1.06 None 12%-— 3% 
0.34 0.23 0.27 1.07 $0.50 154— 8% 
1935.... 0.36 0.27 0.29 1.17 1.00 14%—11% 
ae 0.38 0.23 0.33 1.21 1.00 16%—13 

1937 .. 0.41 0.18 0.12 1.06 0.75 15%— 7% 
1938. . O.1¢ 0.18 0.23 0.72 0.62% 9 — 5% 
eae 0.30 0.19 0.21 0.94 0.72 95%%-- 7% 
0.35 *0.60 *9%— 7% 


*To October 9, 19460 


Columbia Pictures Corporation 


Data revised to October 9, 1940 roeomings and Price Range (CPS) 
incorporated: 1924, N. Y¥. Office: 729 Tth 80 
Ave., New York City. Annual meeting: 60 +- 
Third Wednesday in September. Number of 
stockholders: preferred, 1,809; common, 1,950. 


| PRICE RANGE 


Capitalization: Funded debt........ $750,000 

*Preferred stock $2.75 cum. conv. onan 30 

Common stock (no par)..........366.268 shs 0 

OEFICIT PER GHARE $4 
*Callable at $53 per share. Each share 


1933 ‘34 "35 "36 ‘37 ‘38°39 1940 
convertible into 9/10 share of « 
through November 15, 1941. 

Business: An important producer and distributor of motion 
pictures. Company does not own any theatres, its products 
being exhibited through booking arrangements with theatre 
chains. Normally derives about 40% of gross from abroad. 

Management: Able and progressive. 

Financial Position: Strong. Net working capital June 29, 
1940, $11.3 million; cash, $2.4 million. Working capital ratio: 
6.9-to-1. Book value of common, $23.99 per share. 

Dividend Record: Regular preferred payments since 1929, 
except in November, 1939, when one-half the quarterly rate 
was paid; this was made up early in 1940. Varying dividends 
in cash and in stock 1930-38. Since that time, only stock divi- 
dends have been paid. 

Outlook: Domestic business should continue to reflect quality 
of pictures. Loss of most foreign markets is unfavorable factor. 

Comment: Preferred and common stocks carry risks in- 
herent in all movie equities. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year's -—~-Calendar Year’ s——, 


Dec. 25 Mar. 26 June 26 Total Dividends Trice Range 
$0.84 1938.. $0.95 $1.08 $4.10 None 22 — 6% 
0.89 1934.. 1.92 1.52 5.69 $0.50 41%—21% 
3.77 1935.. 3.60 1.29 2.01 1.00 81 
1926.. 0.44 1.93 44.71 1.00 45%—31 
.23 132 1937.. 1.49 0.38 13.26 1,50 39%—10 
0.27 0.72 19238.. DO.18 DO.86 $0.50 19 —9 
10.86 0.60 1939.. 0.20 D0 56 D0.56 15%— 6% 
10.48 0.7% 1910.. D045 0.99 0.84 142% % 18%— 3% 


*Based on capitalization outstanding at end of respective fiscal years. 
preferred dividend requirements as of end of fiscal year; after preferred dividends 


}Based on 


actually paid during year, common share earnings were $4.98. tAfter surtax of 16 
cents per share. §Also 244% stock dividend paid in common share. {To October 9, 
1940. #Paid in common stock. 


Dome Mines, Limited 


Data revised to October 9, 1940 60 
Incorporated: 1923, Canada. 0 


Originally es- 30 {} 
tablished 1911. Presidents’ office: 36 Wall Dobe 
Street, New York City. General office: 36 0 t- 
Toronto Street, Toronto, Canada. Annual 
meeting in April at Toronto. Number of 


stockholders (July 31, 1940): 7,781. $2 
Capitalization: Funded debt........... None 
Capital stock (no par)........ 1,946,668 shs 1932 °34 °35 °37 °38 1939 


Business: A major gold producing unit, operating properties 
in the Porcupine district of Ontario. Gold output in 1939 
totalled 205,480 fine ounces. Also has substantial interest in 
East Geduld Gold, South Africa, and Sigma property, Que. 

Management: Capable and experienced. 

Financial Position: Very strong. Net working capital De- 
cember 31, 1939, $6.7 million; cash and securities, $6.8 mil- 
lion. Working capital ratio: 3-to-1. Book value, $4.26 a share. 

Dividend Record: Payments uninterrupted since 1915 except 
1918-19. Present annual rate, $2 per share. 

Outlook: Higher taxes and raw material and labor costs 
have affected the company since Canada’s entrance into the 
war. Larger income from other mining interests has been 
a partial offset. 

Comment: Decline in earnings and switch to Canadian cur- 
rency for dividend payments has diminished former income 
appeal of stock for U. S. residents. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


tYear’s 

Qu. ended: 7Mar. 31) {June 30 {Sept. 30 TDee. 31 Total Dividends Price Range 

I Seitacas $0.55 $0.78 $0.50 $0.47 $2.09 $1.30 12%— 7% 
O86 0.88 1,02 1,2 3.83 1.80 39%—12 
1.34 1.10 1.21 0.63 4.07 3.50 16%—32 
1.12 1.20 1,18 0.61 3.90 1.00 
1.10 0.91 1.18 1.22 4.26 4.00 61%—41% 
1.14 1.07 1.16 1.06 4.23 4.50 57%—35 
0.56 0.52 0.55 0.54 2.08 2.00 34%4—27% 
0.53 0.50 0.54 0.49 1.97 2.00 34 —20% 
0.50 0.45 §2.00 §23%—11% 


*Based on 953,331 shares through 1935; 973,334 shares 1936-37; 1,946,668 shares 
thereafter. {Before depreciation and depletion. {Before depletion. §To October 9. 
1940. 


Electric & Musical Industries, Ltd. 


’ Earnings and Price Range (EMI) 


Data revised to October 9, 1940 
_PRICE RANGE { 
Registered: 1931, England, as a merger of 
Gramophone Co,, Ltd., and Columbia Grapho- 5 — 
Phone Co., Ltd. Office: Blyth Road, Hayes, 
Middlesex, England, Fiscal year_ends Sep 30 tog 
Capitalization: Funded debt........... None PPS 
“Preference stock (6% cum. 
tOrdinary shares (par 10 ‘34°35 37 «38 1939 


*Redeemable at £1.2s 6d a share. As of January 1, 1937, trustee had issued 856,990 
American Depository Receipts, each representing one original ordinary share. 

Business: Company and its subsidiaries manufacture and 
sell talking machines, records, radios, television sets, washing 
machines, refrigerators, vacuum cleaners, bicycles and allied 
products. Trade normally extends throughout Europe, Aus- 
tralia, Asia, Africa, India and South America. 

Management: Able British management. 

Financial Position: Satisfactory. Working capital Septem- 
ber 30, 1939, £202,000; cash, £42,710. Working capital ratio: 
8.7-to-1. Book value of ordinary shares, 105.1% of par. 

Dividend Record: American Depository Receipts received 
disbursements from 1934 to 1938: none since. 

Outlook: As sales volume depends upon general economic 
conditions in the British Empire, company’s business is ad- 
versely affected by war conditions because of the luxury char- 
acter of most of its products. Orders for military purposes 
afford only a relatively small offset. 

Comment: The American depositary receipts are essentially 
speculative and the company appears to be overcapitalized 
with regard to the number of ordinary shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF AMERICAN SHARES: 


Years ended Sept. 30: 1935 1936 1937 1938 1939 1940 

Per cent earned per share... 15.02% 7.717% 10.10% 4.35% D0.63% 

Dividends paid ............ $0.24 $0.18 $0.19 $0.09 None *None 
Price Range: 

8%, 7™ 4 3% *1% 

ne 5% 5 35% 2% 1% 


*To October 9, 1910. 


(For additional Factographs please turn to page 30) 
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Second Edi- 
tion. By Benjamin Graham and 
David L. Dodd. Published by Whit- 
tlesey House (McGraw-Hill). 851 
pp. $5.00. The first edition of this 
work was published in 1934, and 
shortly became the security analyst’s 
“bible.” The revised edition covers 
much the same ground and the same 
approach to the subject is used, but 
new material has been added, taking 
into account developments of the past 
six years such as the effects of SEC 
regulation and persistently low inter- 
est rates. Many examples of individ- 
ual analyses made in the earlier edi- 
tion have been reviewed in the light 
of subsequent developments, provid- 
ing a valuable “laboratory test” of 
practical security analysis. The book 
deals with basic concepts such as the 
theory of investment in various types 
of securities, the methods and prin- 
ciples to be used, and the standards 
to be applied, in measuring the in- 
vestnnent merit of a security. Like 
the earlier work, this volume seeks 
“to guard the student against over- 
emphasis upon the superficial and the 
temporary.” Subject matter includes 
exhaustive investigation into the fac- 
tors to be taken into account in an- 
alvzing fixed value investments, 
senior securities with speculative fea- 
tures and common stocks, together 
with sections on analysis of financial 
statements. 


Security Analysis. 


x * 

Your Career in Aviation. By 
Charles S. Mattoon. Published by 
Foster & Stewart, Buffalo. 146 pp. 
$1.50. This book outlines the edu- 
cational and other qualifications, 
duties and rates of pay of the many 
positions open in the four major di- 
visions of aviation: airplane manu- 
facture, engine manufacture, air trans- 
port and military aviation. An added 
feature is a directory of aviation 
schools, airplane and engine manu- 
facturers and airlines. The author is 
Personnel Director of a large air- 
plane manufacturer. 

Nore: The books reviewed may be 
purchased through Tur FINANCIAL 
Wortp Book Snop, which also can 
supply any book published on finance, 
business, industry, ete. 


OCTOBER 16, 1940 


From Your Investments 


HE road to investment success, always difficult, con- 
tains many new pitfalls today. Swiftly changing 
situations abroad and developments at home create new 
problems for the investor. To interpret these develop- 
ments intelligently and apply the deductions to the for- 
mulation of a sound investment policy is a full-time job. 


The Financial World Research Bureau, an organization 
devoting its enlire time to gathering, correlating and 
interpreting the myriad data influencing investment 
values, is obviously in position to help you get the maxi- 
mum returns from your investments. 


The many attractive possibilities in today’s market are not yet 
clearly enough defined for the average investor to perceive them, 
but with your portfolio under our continuing procedure —perfected 
through years of concentration on investor-problems—you have the 
assurance your program will be kept in line with the possibilities 
of the investment situation. 


Register Your Investments 
for Continuing Supervision 


Act today. Don’t wait until the most attractive possibilities have 
been snapped up by investors alert to what is happening. Place 
yourself under the personal direction of our staff of investment 
advisers who plan every step for you. The supervision is entirely 
through correspondence and consultation, by mail, wire or in 
person. There are no printed bulletins; no group recommendations. 


The annual fee is small--one-fourth of one per cent of the value 
of your holdings at enrollment. The minimum fee ($125 a year) 
applies to portfolios valued up to $50,000. 


To get instant action on your first essential moves 
(by wire prepaid if the situation calls for it) just mail 
your list of securities with the minimum fee of 
$125 today. Indicate also your requirements and objec- 
tives as well as cash available for new investments. 


USE THE 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET NEW YORK, N. Y. 


Objective: 


Please explain (without 
obligation to me) how 
your Service will aid me 
to take advantage of to- 
day’s opportunities for 
better income and profits., 


I enclose a list of my 
securities and their cost. 


Income [] Capital enhancement | 


(or) Both | 


ADDRESS 


NAME . 
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General Mills, Inc. 


Lee Rubber & Tire Corporation 


Data revised to October 9, 1940 
incorporated: 1928, Delaware, as consolida- 
ticn of five long established flour milling 
concerns. Office: 400 Fourth Avenue, 8., 60 
Minneapolis, Minn. Annual meeting: Second 40 


soearnings and Price Range (GIS) 


RANGE 


Tuesday in August. Approximate number of 20 

stockholders (May 31, 1940): both classes, ie} Fiscal year ends May 31 $8 

pitalization: Funded debt........... None 

“Prefered stock 6% | 

Common stock par)... shs 1933 "34°35 "36 '37_'38 1940 


*Callable at $125. 


Business: The leading U. S. flour milling concern. Operates 
flour, feed and cereal mills strategically located throughout 
the country. Nationally advertised brands include “Gold 
Medal” flour, “Bisquick” and “Softasilk” prepared flour, and 
“Wheaties” and “Kix” breakfast cereals. Also makes pharma- 
ceuticals and vitamin concentrates. 

Management: Capable and progressive. 

Financial Position: Excellent. Working capital May 31, 
1940, $31.2 million; cash, $3.7 million. Working capital ratio: 
6.8-to-1. Book value of common, $54.92 a share. 

Dividend Record: Regular dividends on present and prede- 
cessor preferred issues. Paid $3 per annum on common 
1930-1938; disbursements totaled $3.75 a share in 1939. 

Outlook: Hedging activities and strategically located facilities 
make company independent of “local” crop conditions. Exten- 
sive research policies continue to hold interesting possibilities. 

Comment: Preferred stock occupies investment rank. Com- 
mon is an income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended May 31: 1932 1933 =1934 1935 1936 1937 1938 1939 1940 

Earned per share..... $3.93 $4.13 $3.56 $4.12 $3.40 *$4.46 $4.17 $7.69 $6.61 

Years ended Dec. 31: 

Dividends paid ..... 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.75 $4.25 
Price Range: 

48% 71 64% 72% 70% 65% 79 99 7101 

BD ccrecccoccessore 28 35% 51 59% 58 48 50% 72% i77% 


*Excluding $1.11 a share deducted from certain inventories to minimize effect of 
fluctuating prices. To October 9, 1940. tIncluding 37%c designated as an ‘‘addi- 
tional dividend.’’ 


The Glidden Company 


Data revised to October 9, 1940 : Puce R 
Ineorporated: 1917, Ohio, as successor of and Pace = (GLN) 
business originally established in 1870. 60 
Office: Cleveland, Ohio. Annual meeting: 45 PRICE RANGE 
Third Thursday in January. Number of 30 
stockholders (December 31, 1939): Preferred, 15 
8,525; common, 10,500. 0 
Capitalization: Funded debt..... $3.5 million 
*Preferred stock 4%% cum. conv. 

199,940 shs 
Common stock (no par)......... 835,591 shs 


Fiscal year ends Oct 31 


EARNED PER SH $4 
® 
0 


DEFICIT PER SHARE 


$2 
1932 33 "34 35 36 ‘37 1939 


*Redeemable at $52.50 a share. Convert- 
ible into 8/10 share of coramon through 
March 1, 1941; into 7/10 share thereafter. 

Business: A diversified industrial enterprise. Operations 
may be divided into four main divisions as follows: (1) Paints 
and varnishes; (2) food products; (3) chemicals and pig- 
ments; (4) soya products. Food division normally accounts 
for around 50% of total business. 

Management: Able and progressive. 

Financial Position: Strong. Working capital October 31, 
1939, $16.2 million; cash, $3.7 million. Working capital ratio: 
6.9-to-1. Book value of common, $23.51 a share. 

Dividend Record: Regular preferred dividends. Varying 
common disbursements 1920-21; 1926-27; 1929-30; 1933 to date. 

Outlook: Changes in commodity prices often make for inven- 
tory adjustments, thus affecting final results. Soya products 
division holds interesting long range possibilities. 

Comment: Preferred is a medium-grade investment. Com- 
mon is one of the better situated “commodity” equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Fiscal -——Calendar Year’s——— 
oy -year period ended: Anr. 30 Oct. 31 Year's Total Dividends Price Range 
D$0.28 $0.34 $0.06 None 10%— 3% 
D0.31 1.85 1.54 $0.25 20 — 3% 
0.89 0.79 1.68 0.90 2834—15% 
1.52 1.39 2.91 1.60 4914—22% 
0.80 2.49 3.29 2.00 55%4—39% 
1.82 0.80 2.62 2.60 51%—19% 
D9.25 D0.04 D0.29 0.50 281%4—13 
0.17 1.53 1.70 0.50 244%—14 


*To October 9, 1940 


Earnings and Price Range (LR) 
Data revised to October 9, 1940 0 
40 PRICE RANGE { } 
Incorporated: 1915, N. Y. Office at 61 4 
Broadway, New York City. Annual meeting: oO 
ith Thursday in January. Number of stock- 1° 
holders (December 31, 1939): 2,217. 0 6 
Capitalization: Funded debt........... Non Fiscal year_ends Oct 31 $4 
Capital stock ($5 par).......... 268,343 $2 
0 
1932 °33 °34 ‘36 ‘37° 1939 


Business: One of smaller units in the tire industry, selling 
bulk of output in the replacement field. Also manufactures 
numerous miscellaneous rubber products, many of which are 
used in the automobile industry. Tires account for some 61% 
of total dollar volume, and mechanical goods the remainder. 

Management: Experienced in its field. 

Financial Position: Good. Net working capital October 31, 
1939, $6.3 million; cash, $2.9 million. Working capital ratio: 
5.1-to-1. Book value, $35.73 per share. 

Dividend Record: Erratic. Payments omitted 1924-1933, al- 
though continued since at varying rates. 

Outlook: With tire sales confined to the usually lucrative 
replacement business, profits depend largely on sales volume 
and price structure for tires. Fluctuations in raw materials 
costs also affect profit margins. 

Comment: The common is speculative because of the volatile 
price factors in the industry, but its status has shown substan- 
tial improvement in recent years. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


-———Calendar Year’s-——, 


Fiscal 
a year period ended: Apr. 30 Oct. 31 Year’s Total Dividends Price Range 
1)$0.17 $0 $0.55 N 8 


D0.71 1.72 1.01 None 3% 
0.50 0.78 1.28 $0.40 144%4— 
0.44 0.34 0.78 0.50 144%— 8% 
0.39 1.81 2.20 0.50 18%—12 
1.84 0.48 2.32 1.60 27%— 9% 
1.23 2.49 3.72 2.50 305,—10% 
255 291 46 *2.50 37 5—25 
1.70 71.50 +35%—16% 


“Also stock dividend of 1/20 share. ¢To October 9, 1940. 


The Liquid Carbonic Corporation 


Earnings and Price Range = 

Data revised to October 9. 1940 50 9 ge ( ) 

Incorporated: 1926, Delaware,-. as successor “PRICE RANGE 

of Illinois corporation established in 1888. 20 

Office: 3100 South Kedzie Ave., Chicago, 10 Oo Oo 0 { } Oo 

Til. Annual meeting: First Thursday in 0 

December. Number of stockholders (De- Fiscal year ends Sep 30 | 

cember 31, 1939): 6,990. [EARNED PER SHARE i? 

Capitalization: Funded debt.......... “None 7 

Capital stock (no par).......... 700,000 shs DEFICIT PER SHARE 21 

*Has $3.5 million bank loan outstanding. 1932 °33_°34 °35 "36 °37 1939 


Business: One of the largest manufacturers and distributors 
of soda fountains and carbonic gas. Also makes bottling 
machinery, bottler’s extracts and related equipment. An im- 
portant factor in the “dry ice” field. 

Management: Able and progressive. 

Financial Position: Strong. Working capital September 30, 
1939, $9.8 million; cash, $1.5 million. Working capital ratio: 
7.2-to-1. Book value, $25.87 a share. 

Dividend Record: Varying common dividends 1926-32; 1934 
to date; extras also paid: Present basis, $1 per annum. 

Outlook: Interim results will continue to reflect highly sea- 
sonal character of operations. On balance, sales and earn- 
ings are dependent upon general purchasing power trends. 

Comment: Shares represent a cyclical situation; stock often 
responds to seasonal earnings fluctuations. 


*EARNINGS, DIVIDEND RECORD AND PRICE names OF CAPITAL STOCK: 
sca 
Year's -———Calendar Year’s—— 


ended: Mar. 31 June 30 Sept. 30 Total Dividends Price Range 
D$0. 1932. .D$0.17 53 $0.16 D$0.64 $0.625 11 —4 
D0. 56 1933.. D0.52 0.84 0.76 0.52 None 95 —5 
DO0.18 1934.. D0.19 0.53 0.50 0.66 40.625 17%— 8% 
DO0.10 1935.. D0.11 0.63 0.87 1,29 +0.625 18%—12% 
DO.12 1936.. D0.15 0.90 0.95 1.58 0.925 23%4—16% 
0.02 1937 0.37 1.11 0.97 2.37 41.775 2%~—14 
D0.02 1938 0.17 0.85 0.81 1.81 214%4—12 
p0.42 1929.. 1.07 0.98 1.62 1.00 19 
p0.21 1940.. 10.12 1.44 $1.00 $18%—10 


*Adjusted to present capitalization after two-for-one spit-up in June, 1937. +Includ- 
ing extras. tTo October 9, 1940. 


(For additional Factographs please turn to page 28) 
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STAKE IN FAR EAST {ree 
Concluded from page 8 a 
must pass through the Panama Canal 
- — (which is under American control) if “Se ff 
they are to avoid the long voyage x; SHOULD QUICKLY CONVERT 
yeted Dutch East Indies are likewise ~ ANY DOUBTING INVESTORS 


-asource for oil. With regard to this 
and other commodities, a unilateral 
_ embargo (and barring actual war) 
- would merely result in a shift to other 
- sources, stimulating Japan’s desire to 


* | am glad | subscribed for your magazine as there are many help- 
ful articles, such as "A Little Used Tool For Market Forecasting.” 
| am enjoying it a lot.—A. O. Deaton, Ill. 


¢f In case of an armed conflict with depend upon it for reliable information and advice.—Taylor 
 — the United States, Japan would lose Matthews, Ky. 

its best customer for silk, its out- * It is with the greatest pleasure that | enclose remittance of $10 
| F standing export crop for obtaining 


for renewal subscription for another year for FINANCIAL 
WORLD. The invaluable advice contained in your magazine, 
especially in these critical times, makes the day of its receipt on 
Monday a red letter day of the week.—H. B. Howard, N. J. 


| agree with a lot of your subscribers in that the advice obtained 
by reading THE FINANCIAL WORLD is as good as that from 


other stock market services that cost $50.00 per year or more. 
—tLeo V. Koch, Ill. 


| think your magazine is the finest piece of financial information 
| have ever read. | would not be without it.—Arthur Diehlman, Ind. 


' foreign exchange. For a number of 
- — years prior to 1939, the United States 
- bought from Japan some $80 million 
e E worth of silk annually; and last year 
s we bought $115 million worth, 93 * 

~ per cent of which went into the man- 
. | ufacture of hosiery. But we have 
- excellent substitutes, and the loss of 
_ Japanese silk would be no handicap 
for us. * 


POPULATION TREND 


Japan considers the Dutch East 
Indies and British possessions in the 
East as suitable outlets for its rapidly 

increasing population, and this is the 
_ chief reason for her expansion poli- 
cies. Her population is growing at 
_ the rate of a million a year and the 
_ density of population in Japan proper 
is the highest in any country in the 
world. _Manchuokuo, for climatic 
reasons, has failed to solve the 
_ Japanese emigrant problem. Other 
countries that could support a larger 
population have erected strict im- 
migration barriers, and the treatment 
of the Japanese in this respect has 
been especially severe, a fact which 
has always been deeply resented. 
It is regrettable that in its quest 
for “lebensraum’’ for its overcrowded 
_ population Japan should have to re- 
' sort to force and to adopt a totali- 
tarian form of government. This has 
brought Japan in direct opposition 


* As a new subscriber, | will state that in the short time | have 
studied THE FINANCIAL WORLD | have already gained in ex- 
perience and return much more than enough to pay for one year's 
subscription.—William Sickler, Conn. 


Coupon Is the Key to Wiser 


Financial World, 21 West Street, New York, N. Y. Oct. 16 
For the enclosed $10 please enter my order for all the following: 


(a) An immediate survey of my 20 LISTED securities (Write on separate sheet) 


(b) The next 52 weekly issues of Financial World (1664 pages of vital investment 
facts and analyses) 


(c) The next 12 issues of the popular monthly stock ratings and data book— 
"Independent Appraisals of Listed Stocks'’ (Covers 1600 Listed Stocks) 

(d) The regular valuable privilege of obtaining confidential advice by letter as 
per your rules 

{e) "30 Dividend Stocks Likely to Benefit From Preparedness Boom" and a year- 
to-year Dividend Record of every N. Y. Stock Exchange common stock that 
paid a dividend each year from 1930 to 1939 

1) Add $1.95 to $10 subscription price for large book of 1650 “Factographs’’ 


to the two remaining strongholds of 
democracy. The alliance with Ger- 
many and Italy contains the seeds of 
a military conflict with the two 
democracies which are fundamentally 
opposed to a Japanese domination of 
the Far East. To Japan this alliance 
has already brought some advantages 
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in its dealings with Indo-China, be- 
cause of German pressure upon the 
Vichy government. Japan’s bolder 
attitude toward the Dutch East In- 
dies likewise would have been im- 
possible without Germany’s occupa- 
tion of Holland. 

The. present government in Japan 
under the Premier Fumimaro Konoye 


has adopted a very bellicose attitude, 
and despite that country’s weakened 
economic and financial position it 
openly talks of war against Great 
Britain and the United States if the 
democracies continue to oppose the 
“new order” the Japanese desire to 
establish in Greater East Asia. Or 
are they merely bluffing ? 


= 
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| 
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Manhattan Shirt Company 


Comings and Price Range (MSH) 
Data revised to October 9, 1940 " 
PRICE RANGE 

Incorporated: 1912, New York, succeeding 20 | 
business conducted since 1867. Office, 444 10 
Madison Ave., New York City. Annual meet- 
ing: Fourth Monday in January. Number o Fiscal year ends Nov 30 $3 
of stockholders (January 5, 1939): 1,512. pen srant 
Capitalization: Funded debt........... Non 2m WAVA V4 a V4)", 
Capital stock ($25 par)......... 208,106 she ————< $1 

1932 °33 °34 36 '37 °38 1939 


Business: One of the oldest manufacturers of men’s shirts 
and collars with emphasis placed upon quality and style. Also 
makes pajamas, underwear, handkerchiefs, sporting garments, 
beachwear, neckties, and specialty fabrics for men. Products 
are sold under the trade-names “Manhattan” and “Mansco.’ 

Management: Under the guidance of sons of the founder, 
both of whom have long experience in the business. 

Financial Position: Sound. Working capital as of Novem- 
ber 30, 1939, $44 million; cash, $567.836. Working capital 
ratio: 5-to-1. Book value of capital stock, $24.56 a share. 

Dividend Record: Good. Except for 1933, varying payments 
each year from 1915 to date. Present basis, $1 per annum. 

Outlook: Sales are conditioned by fluctuations in consumer 
incomes, style changes and effectiveness of advertising policies. 
In addition to usual factors, earnings are sometimes affected by 
inventory adjustments. 

Comment: Although essentially speculative, stock has im- 
proved in position during recent years and is now considered 
one of the better equities in its group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Fiscal Calendar Year’s—- — 


Halt year period ended: =4 31 Nov. 30 Year’s Total Dividends “— e Re ange 
»$0.41 O$0.14 D$0.55 $0.15 
1933 0.14 0.96 110 None 23 — § 
0.34 Nil 0.34 0.60 203%—101%4 
0.32 0.60 0.92 0.60 1944—10 
ss 0.72 1.28 2.00 0.70 24%—17% 
0.91 0.41 1.32 1.00 2954— 912 
0.52 9.21 0.73 0.90 16—9 
6.74 1.30 2.04 1.10 16 —10 
*To October 9, 1940. 


John Morrell & Company 


Earnings and Price Range (MOL 
Data revised to October 9, 1940 100 ge ( a ) 
80 PRICE RANGE 
Incerporated 1936, Maine, as a consolida- 60 | 
tion of two companies of similar name. 40 
Business originally established in England 20 —— - 
prior to 1830 and first American branch $6 
in New York in 1864. Office: Ottumwa, Y UH $4 
Towa. Annual meeting: March 15. Number $2 
of stockholders (October 28, 1939): 2,284. 414 om A VY) 9 
DEFICIT PER SHARE 
Capitalization: Funded debt........... Non $2 
Capital stock (no par).......... 389,000 1932 33 _°36 °38 1939 
Business: The fifth largest domestic meat packer. Special- 


izes in pork products, with large part of output marketed 
under “Morrell E-Z Cut Ham” trademark. Other items include 
a variety of canned meats; butter. eggs and cheese; and dog 
food sold under the brand name, “Red Heart.” 

Management: Well qualified in its field. 

Financial Position: Excellent. Net working capital October 
29, 1939, $8.7 million; cash, $2.2 million; inventories, $8 mil- 
lion. Working capital ratio: 2.4-to-1. Book value of common, 
$59.17 per share. 

Dividend Record: Liberal. Varying payments in each year 
since 1929; no regular basis at present time. 

Outlook: Since pork products constitute about 2/3 of total 
output, operations will remain subject to year-to-year changes 
in hog and corn supplies. Earnings will continue to reflect 
inventory fluctuations from time to time. But aggregate 
results are likely to maintain their better-than-average record. 

Comment: Stock represents one of the more “stable” situa- 
tions in an inherently speculative industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal year ended 


about Oct. 31: 1935 1934 1935 1936 1937 1938 1939 1940 
Earned per share.... $3.60 $5.37 $0.88 $1.61 D$1.74 $2.63 $5.58 .... 
Calendar Years: 

Dividends paid .... 2.00 3.15 3.30 2.10 1.20 0.50 2.50 *$1.50 

Price Range: 

56 63%4 66 59% 46 38% 47 *45 
25 37 41% 41% 21 22% 31% 33% 


*To October 9, 1940. 
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National Oil Products Company 


Earnings and Price Range (NOP) 


NEW YORK CURB EXCHANGE 
— 


Data revised to October 9, 1940 


Incorporated: 1912, New Jersey. Office: 45 PRICE RANGE | | 
Harrison, New Jersey. Annual meeting: 30 
First Monday in March. Number of stock- 5 
holders (September 30, 1940): 632. 


Capitalization: Funded debt........... None 
Capital stock ($4 par).......... 179,829 shs 


Business: There are four principal divisions: (1) processing 
chemicals made from vegetable, fish and mineral oils and used 
by the textile, paint and leather trades; (2) vitamin concen- 
trates; (3) soapless shampoo preparations and bath oils, and 
(4) stearates of aluminum, calcium, zinc, lead and other metals 
used in production of paints, lubricating oils and cement. 

Management: Long associated with company. 

Financial Position: Sound. Net working capital June 30, 
1940, $2.3 million; cash, $341,161. Working capital ratio: 
3.8-to-1. Book value of capital stock, $14.97 a share. 

Dividend Record: Payments made in every year since 1927; 
prior thereto not reported. No regular rate. 

Outlook: Chemical oils contribute about 40% of revenues, 
vitamin products 35%. The company’s strong competitive 
position in these fields promises continuance of its record of 
earnings stability. 

Comment: Principal interest in stock is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Qu. ended: Mar. 31) June 20) Sept. 30 Dee. 31 Total Dividends Price Rang? 
+80. 49 $0.72 $0.55 1.76 
eee $0.51 0.82 0.88 0.20 3.11 2.80 3634—254% 
ee 0.89 0.93 0.49 0.13 2.44 2.10 47 —17% 
0.45 0.46 0.53 0.79 2.23 0.90 —15 
1.02 0.70 1.06 1.11 3.89 1.85 —28% 
0.88 1.22 $0.85 §38% 36% 

*Eainings and dividends adjusted to present capitalization. {Six months. {Includ- 
ing $1 paid in cash or 1/20 share of stock at holder's option. §$To October 9, 1940. 


Pittsburgh Forgings Company 


Earnings and Price Range (PFC) 
Data revised to October 9, 1940 = NEW YORK CURBEXCHANGE | 
30 
Incorporateq: 1927, Delaware. Principal ex- 
ecutive office: Gulf Building, Pittsburgh, 10 = | | | boo 
Pennsylvania. Annual meeting: Third Wed- 0 | o 
nesday in March. Number of stockholders $2 
(October 1, 1940): about 1,100. EARNED PER SHARE $1 
Funded debt..... DEFICIT PER SHARE 
2 

1932 "33 "34 "35 "36 ‘37 "38 1939 


Business: Manufactures drop and upset forgings and auto- 
mobile hubs. Principal outlets are the automotive and rail- 
road industries. A wholly-owned subsidiary, Greenville Steel 
Car Company, manufactures, repairs and rebuilds steel freight 
cars and steel underframes. Plants are located near Pitts- 
burgh and Detroit. 

Management: Principal officers associated with company 
since its formation. 

Financial Position: Strong. Net working capital June 30, 
1940, $1.1 million; cash, $870,461. Working capital ratio: 
3.7-to-1. Book value of capital stock, $10.46 a share. 

Dividend Record: Payments initiated 1929; omitted 1932-38. 
No regular rate. 

Outlook: Heavy overhead, narrow profit margins and wide 
fluctuations in railroad buying make earnings highly cyclical. 
though automotive business has some _ stabilizing effect. 
Armament business is expected to add substantially to volume 
over the next year or two. Competitive conditions are rather 
severe. 

Comment: Stock is a typical heavy industry equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended December 31: *1934 *1935 *1936 1937 1938 1939 1940 

Earned per share........... $0.14 $0.27 $0.30 $2.01 D$0.41 $1.33 $1.95 

Dividends paid ............ None None None None None 0.40 40.75 
Price Range (N. Y. Curb): 

5% 8 19% 27% 11% 144% 114% 

2 2% 75% 5% 4% 6% 


*Not including earnings of subsidiary. First half year. tTo October 9, 1940. 
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= Daily, Weekly and Monthly 
Pe- Pay- Hldrs. of Pe- Pay- Hidrs. of | HIGH AND LOW 
Company Rate riod able Record Company Rate riod able Record 
adams Mfg. WJ. D.)........+- 15e .. Nov. 1 Oct. 15 | No, Phila, Trust Co. (Phila- : STOCK PRICES 
Addressograph-Multigraph . Q Nov. 11 Oct. 21 _Gelphia, Pa.) $1 Q Oct. 15 Oct. 8 
Aloe (A. 8.) Co. (§20)........ 50c Q Nov. 1 Oct. 21 Northwestern Tel. Co........ $1.50 S Jan. 2 Dec. 16 CHARTED 
Amalgamated Sugar pf....... Q Nov. 1 Oct. 27 Numm-Bush Shoe pf......... $1.25 Q Oct. 30 Oct. 15 
American Arch 50c .. Nov. 30 Nov. 19 Occidental Insurance Q Nov. 15 Nov. 
American Dairies, Inc. 7% Ohio P. 8S. 
an $1.75 Q Oct. 2 Sep. 26 Do 6% Df..... 
Hault. 25e Q Oct. 25 Oct. 15 Do 
MOE 60e Q Oct. 1 Sep. 26 Do 5% N 
Amer. StOvVe 50c .. Nov. 1 Oct 18 Oliver Filters ‘ i $3 
Asbestos Nov. 2 - 2 
POWGER Dl. .25 Nov. 1 Oct. 18 Do 6% Oct. 22 e e 
ed Nov. 15 Oct 35 Posie Lighting oa. STOCKS, charting daily high, 
24 Nov. 1 Oct. *atchogue Plymouth Mills 2 ot. 
On | Banhandle Fast-Pipe Get. 26 Qet. 10 low and closing prices and daily 
25 Nov. 1 Oct. *lymout ounty Elec. Co....72%e .. Oct. - 
Nov. 15 Nov. 1 Potomac Edison Co. 7% Nov. 1 Oct. 21 sales volume of 50 active stocks, 
Nov. Oct. 15 | Public Bleetrie Q Nov. 1 oa | from July 1, 1940, up to date, in 
& P. $7 pf. 75 Nov. 1 Oct. 17 Raymond Concrete Pile........25¢ Q Nov. 1 Oct. 21 a 
50 Nov 1 Oct. 17 Island Trust oe loose leaf binder, $5. 00. 
isas Pr. 7% 75 Oct. 15 Sep. 30 »rovidence, R. Nov. et. Is 
Kans Oct, 15 Sep, 90 | Riverside Cement $1.50 Q Nov. 1 Oct. 15 Daily charts of 100 active stocks, 
Oct. 25 Oct. 10 | Rochester Am, Ins...........-- Q Oct. 15 Oct. 8 ‘od. $8.50 
Champion Paper & F.......... 2e .. Dee. 16 Nov. 30 Rockland Lt. & Pr.......-+... lie Q Nov. 1 Oct. 15 same period, 506.00. 
od caty, Water Co. of Do Q Nov. 1 Oct. 19 WEEKLY CHARTS of 50 ACTIVE 
caing Nov. 13. Oct. 19 | Sayers-Scovill Co. Oct. 1 Sep. 20 STOCKS, charting weekly high 
id Do 5% cum. pf.....cccccees $1.25 Q Nov. 15 Oct. 19 Sharp & Dohme pf. “‘A’’....874%c Q Nov. 1 Oct. 18 dl RAE 1 eek] ol 
$1.50 Q Nov. 15 Oct. 19 DO Ph. 35 Nov 15 
columbia Pictures $2.75 ‘pf. Q Nov. 15 Nov. 1 Silex C0. Q Nov. 10 Oct. 31 ume of 50 active stocks from 
. 15 Oct. | SO. Canada 
@ oct. 13 Oct. 5 Springfield City Water op July 1, 1938, up to date, in loose- 
> DOC .. Nov. 15 Oct. 25 | DE. ct. Sep. 
ammunity, 5; Dee. 1 Nov. 15 | Do 7% pf $1.75 Q Oct. 1 Sep. 20 leaf binder, $5.00. 
Mos $1.62% Q Nov. 1 Oct. 15 $1.75 Q Oct. 1 Sep. 20 Week] 100 activ 
Consolidated Royal Oil......... de Q Oct. 25 Oct. 15 Sports Products, Inc...........20e Q Oct. 19 Oct. 9 ee Vv tarts oO ( active 
y) Corn Exch, Bank N. Y......-.. 75c Q Nov. 1 Oct. 18 Springfield Gas Light........ :30e Q Oct. 15 Oct. 5 tock iod, $8.50 
‘5 Cuneo Press, Inc. ($5)...... 37%e Q Nov. 1 Oct. 21 | Stand. Coosa Thatch.........37%e Q Sep. 25 Sep. 15 STOCKS, Same perlod, 56.00. 
1.50 Q Nov. 1 Oct. 17 edo 58sec M N 
Dayton ‘Hubber’ Do 6% Mo Nov. 1 Qet. 15 233 “3-TREND SECURITY 
$1.50 Q Nov. 1 Oct. 11 | Tubize Chatilion Nov. 1 Oct. 19 CHARTS” (WEEKLY), charting 
of Duquesne Brewing ........... 15c .. Nov. 1 Oct. 21 Tung-Sol Q Nov. 1 Oct. 21 kl hi 5} ] d e 
Electrolux Corp. .. Nov. 15 Oct. 17 | Un. N. J. R. R. & Canal....$2.50 Q Jan. 10 Dec. 20 weekly igh, an ciosing 
Eureka Pipe Line............. 50c .. Nov. 1 Oct. 15 United 10c .. Sep. 30 Sep. 20 d kl f 
Exeter & Hampton El. 2.50 Q Oct. 15 Oct. L. Erie Ry. prices an weekly volume oO 
‘i Md.). .--$1 Q Oct. 31 et. 16 Nov. 
‘ Nov. 13 Do $1, Nov. oer. 34 233 leading stocks for past 
& Oct. 31 Oct. 15 | Woolworth (F. Q Dee. 2 Nov. 77 Weeks; includes weekly chart 
Gold & Stock Telegraph Co...$1.50 Q Jan. 2 Dee. 31 
Haverhill Elec. Co.......... CO. Th Get. lowa Elec. L. & P. pr. ’ 1 33, to Sept. 24, 
. Hawaiian Pineapple ....... Se .. Oct. 81 Oct. 21 1940, $3.00 
Hires (C. Bu)... .. Dee. 2 Nov. 15 Do 7% vf. 87%c .. Oct. 21 Sep. 30 4 
Homestake Mining C ce ct. 25 ch yas ec pr. In TS ct. 
Oct, 20 Oct. 12 | Do or. $1:50 Nov. 1 Oct. 15 THE STOCK PICTURE 
i Co. (4. C.) or. ec, 2 Noy. 1o ic u erv. 45: .. Now. ct. 
Do ond 4450088 45e Q a Do 8% ; 1.50 .. Nov. Oct. 5 MONTHLY CHARTS OF 800 
id- Idaho Md. Mines..............5¢ .. Nov. 21 Nov. § 75e .. Occ. 15 Oct. i 
Int’l Bronze ov. 15 Ritter Dental 5% conv. pf....$1.25 .. ct. ep. r 
Kalamazoo Stove & F........ ov. Nov. lf ov. 
Kahler $3... Sep. 30 Sep. 24 Strathmore Paper Co. 6% pf. 15 Sep. 28 oO i. oc “Uxcnange and 
15e Q Nov. 1 Oct. 12 N. Y. Curb stocks, from Jan. 1. 
a Kendall Of. “A $1.50 Q Dec. 1 Nov. 10 xtra 
‘ Kress & Co, (S. H.)...++..+++ 40c .. Nov. 1 Oct. 19 Birtman Electric 25e Nov. 1 Oct. 15 1933 to Nov. 1, 1940—all for 
Latedbs Bl. ics 30c .. Oct. 1 Sep. 27 MeGrew 7 only $10 00 Ready Nov. 7 
Q Nov. Now 15 | Melntyre Porcupine Jan. 2 Nov. 1 
Ine. $6.50 pf.......81.62% Nov. 18 Oct. 29 | Products, Get! 19 Get, | S@mples of any of the charts and lists 
Se Nov. 10 Oct. 31 | Of stocks charted sent free on request. 
Lorain Tel. 6% $1.50 Q Oct. 1 Sep. 2 
i Lumbermens Ins. ..........+ $1.75 S Nov. 15 Oct. 18 Final FINANCIAL WORLD BOOK SHOP 
" MacWythe Co. .....eeeeseeees 25c Q Oct. 1 Sep. 26 Brooklyn-Manhat. Trans. 21 West Street a New York. N. Y. 
Malden Electric Co.......... $1.20 .. Oct. 11 Oct. 7 
Marion $i .. Oct. 7 Oct. 8 Books Mailed Same Day Remittance Is Received 
Pr. er Assoc. pf..... Q Liquideting Book Buyers Living in N. Y. City 
$1.50 @ Nov. 1 Oct. 15 | Alaska Min. & Pwr. (n. p.)..... — Add 2% Local Sales Tax 
il- McCall Corp. Q Nov. 1 Oct. 15 Brooklyn-Manhat. Trans,...... 
] McGraw Electric Q Nov. 1 Oct. 17 
7e q McIntyre Porcupine M....... 55¥%ec .. Dec. 2 Nov. 1 Year End 
ht q >< ae McF. & P., Ltd. 12%e Q Sep. 30 Sep. 24 Buckeye Steel Casting.......... $1 .. Nov. 1 Oct. 18 
Do 12%c Q Sep. 30 Sep. 24 50e .. Nov. 15 Oct. 25 
Do 6%% Q Sep. 30 Sep. 24 .. Dec. 21 Nov. 22 
Melville Shoe ....ccsceeseoees 50c .. Nov. 1 Oct. 18 
ny $1.25 Nov. 1 Oct. 18 Stock 
7 Mercantile Stores pf........- $1.75 Q Nov. 15 Oct. 31 Chicago Title & Trust.......... t .. Nov. Ir Oct. 19 
; Mo. Kansas P. Line........... 10c .. Oct. 30 Oct. 18 _——— 
30 cas .. Oct. 30 Oct. 15 *Liquidating dividend of 45-100 of a share of Alaska. 
4 ; Nat’l Chemical & Mfg.........15¢ Q Nov. 1 Oct. 15 Juneau Gold Mining Co, common stock for each share 
ry N. Y. Merchandise Co......... 5e Vov. et. 2 1 liquidating divi d ble i i foN 
38 Boston Ltg. Prop.......... 75¢ 8 a vidend payable in City of New 
et. 15 ct. tOne share of common stock for each 20 shares held. The Price Ranger 
Use th ially designed chert blank 
se these specially designed char anks. 
al, They are particularly adaptable for the 
CORPORATION EARNINGS REPORTS are particularly adap 
et. y R simplified plotting of daily stock market 
ne — prices and volume. 
er EARNED PER SHARE 9 Months 30 | EARNED PER SHARE 8 
{ ON COMMON STOCK 1939 | ON COMMON STOCK ben Each sheet 8% by 11 inches, sufficient 
Chesapeake Corp. $0: 20 Eastern Steamship Lines.......... pst. $0.6 for a six-months arithmetic record. 
‘Industrial Rayon Corp............- 2.27 $0.75 3 Months to 31 
4.52 1.48 cane 6 Months te July Price: $1.00 for 25 sheets 
36 September 6 
Thompson (John Send money order or check to 
12 “nn to August 31 12 30 
15 American Gas & Electric.......... 2.92 2.51 Eastern Sugar Associates.......... 1.96 D0.45 EDWARD WILLMS, 136 Liberty St * N Cc 
1% American Power & Light.......... 0.98 0.03 nine 6 Months to = = BArclay 7-7265 
El 3.85 3.85 American & Foreign Power........ te Charts, qvephs, mage and fleer plens 
Engineers Public Service.......... 1.67 1.41 
D—Deficit. of every description prepared to order. 
DF oc 9 31 
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Weekly Trade Indicators 


Week Ended 


Weekly Carloadings 


Week Ended 


Oct. 5 Sept. 28 Sept. Sept. 21 —> 
1940 
Miscellaneous: Eastern District 
tAuto Production (U.S.A.)...... 105,153 95,990 76,095 Baltimore & Ohio............. 61,808 61,751 62,229 
Stee erations (% ap.).. -6 Delaware & Hudson........... 
Total Garlendings (cars). ... 805,986 $22,434 830,102 Lackaw’na & West’rn 
79.8 79.5 81.1 Norfolk & 292431 28,999 29,512 
*7Crude Oil Output (bbls.)..... 3,489 3,800 3,436 New York, N. Haven & Hartford 23,859 24,074 24,688 
7Gas & Fuel Oil Stocks (bbls.) icago St. Louis 125°418 123°589 125'096 
{Bank Clearings, New York City $3,247 $2,933 $3,040 Pere Marquette ............... 12,141 11,95 13,083 
*;Bitum. Coal Output (tons)... 1,692 1,550 1,702 estern ,424 
Cotton Mill Activity Index.... 133.5 137.5 137.0 
F.W. Index of Ind’l Production 227.9 227.3 178.6 
*Daily average. 7000 omitted. Ward’s Reports. §As of Louisville & Nashville......... 32,370 29,734 31,803 
the beginning of the following week. {000,000 omitted. 
Scrap Steel, Pitts. (per Chicago & North Western...... 43/493 43/586 45,604 
0.05 0.05% Great Northern ..............- 28,261 28,305 28,905 
Zine, ¥. (per 0.0725 0.0725 0.0650 Northern Pacific .............. 15,667 16,370 16,367 
Rubber Sheets (per Ib.)........ 0.1994 0.1962 0.1940 Central West District 
Hides, Light Native (per 1b.)... 0.13 0.13 0.15% Atchison, Topeka & Santa Fe.. 27,841 28,098 30,003 
ss Gasoline Dealer (per gal.)..... 0.0680 0.07 0.0840 Chicago, Burlington & Quincy. 28,053 27,932 28,371 ' 
Corn (per bushel) 0.80% 0.80% 0.67% Denver & Rio Grande Western. 8,473 7,595 8,072 
Sugar, Raw (per Ib.).......... 0.0275 0.0275 0.0360 Southern Pacific System....... reget 43,610 42,702 
Member Banks, 101 Cities 98.875 Southwenteun 
4°630 4575 4251 Kansas City Southern......... 4.668 4,455 4,212 
"446 "415 538 Missouri-Kansas-Texas ........ 7,948 8,010 81498 
tor 460 462 415 Missouri Pacific ............... 27,918 26,287 29,230 
ities Held. 11,862 11,779 10,743 St. Louis-San Francisco 13,855 13,691 14800 
Investments, Except Govt. Bonds 937098 3,380 Lo stern ....... 8°179 
Total Net Demand Deposits.... exas & 8, 
324 301 412 Note: Freight carloadings reflect current sectional business 
naaueve System ; conditions. Loadings from the 15th to the 15th give a rough 
.. Reserve Credit Outstanding.... 2,482 2,472 2,837 indication of earnings for the current month. (Compiled from 
; Total Money in Circulation.... 8,172 8,090 7,309 Association of American Railroads figures.) 
Monthly Monthly 
—ocToBER— FINANCIAL WORLD’S INDUSTRIAL INDEX Indicators 
U. S. Govt. Dept....*$44,062 *$40,860 (BASED ON F.W. MONTHLY INDEX FIGURES) err 51.740 
Advertising 783,169 280 420 Imports ............ 78,028 38,586 
Monthly Masazines.. 122738 669,289 TTT Stocks on” Hand: 212,774 152,029 
Canadian Magazines. 216,167 216.913 949 PRODUCTION 400 
—SEPTEMBER— | — 
agazine ve! 
Nat'l Weeklies (lines) 900,739 772,360 ¢ 5 
tShipbuilding Contracts: 220 360 Passenger Cars ...... 102 None 
Number, of Vessels... 130 \ Freight Cars ....... 7,645 315 
onnage..... .1,558,72 Ste ; 
tLead ‘Stocks (net - 43,321 117,985 z 200 \ 340 » *3.9 *2.7 
V © Production (Net tons) *4,2 *2.9 
*3.11 *2.56 Y 180 + 320 Active Blast Furnaces 187 130 
Mutual *0.28 021 | U. 8. Refined 
tFood in Storage: re) / > “Movement (ibs): 
Butter (Ibs.) ....... *134.5 *172.8 160 = 300 Z Production 
Lard (Ibs.) ......... "272.9 Z 190} 260 Shipments 64,065 49,928 
Meat, All Kinds (Ibs.) *523.8 *462.4 H | Stocks «6445670 122/814 
> tion: 
INVENTORIES 240 “Clearettes (units) ...*15,839.9 *16,571.1 
§Chain Store Sales...... *281.2 *$250.5 2 ; Cigars (units) ...... *487.6 *500.8 
Fluid Milk Sales: Tobacco (Ibs.) ...... *25.9 *29.8 
Daily Average (qts.). *6.5 *6.5 220 Snuff (Ibs.) ........ *2.9 *3.5 
All Types (pairs)... 12.4 12.9 12.5 10.5 
202/209 «997176 1932 °33 "35 "36 ‘37 38 '39\) FMAMJ J ASOND: Chemical “Consumption 
‘Freight (tons) ..... 1,373,013 1,236,150 1940 Commercial 1,128 1,126 
Index Number ...... 139.82 126.02 Shoe Output (pairs)... *39.0 *43.3 
ae *Millions. ¢Corporate new issues only, excludes refunding. {At first of month. §25 chains and 2 mail orders, compiled by 
} er Merrill, Lynch, E. A. Pierce & Cassatt. {American Trucking Association (223 carriers in 38 states and District of Columbia). ! 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
30 15 65 o 8 oSekne ssues o. o. of To n- New ew on: es 
Be Industrials R.R.s Utilities Stocks (Shares) Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. seg r 
t. 
4 Bic 135.09 29.37 22.00 45.49 784,385 798 356 210 232 21 2 90.59 $9,200,000 a, 
rs 133.79 29.17 21.93 45.12 466,080 696 137 389 170 7 4 90.56 6,420,000 ..4 / 
Baa 133.90 29.20 21.99 45.16 195,750 481 163 162 156 6 2 90.43 2,630,000 5 
Bas 133.51 28.91 21.82 44.95 392,290 701 204 325 172 8 2 90.35 5,480,000 7 . 
8.. 131.31 28.52 21.55 44.25 501,655 748 77 509 162 6 3 90.02 6,640,000 8 
Bee 130.54 28.56 21.40 44.05 445,660 694 141 367 186 3 3 89.93 5,960,000 9 
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TWELVE-YEAR PRICE RANGES OF 
ALL. NEW YORK STOCK EXCHANGE COMMON STOCKS 


—— VALUABLE FOR FUTURE REFERENCE - 
(Fart 2) 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 *194e 
High 81% 51% 4858 38 51%4 705% 96 113% 112 125 132 140% 
Low 27 35 30% 18 34 4614 66 8758 w 8814 10914 112 
High 60 54 85 45 27 35% 3444 3544 2 20 17% 13 
Low bid bid 44 42 20 22 30 27 201% 13% 9 9 
High 33% 21% 8% 6% 6% 91% 16% 235% 97% 834 934 
Low 16 15% 5 2 2 2% 23g 7% 514 43 5 5% 
Am-rican Commercial Alcohol— 
Low 11 13 20% 22% 20 9 4% 
Ar 2rican Crystal Sugar ..............- High 20% 12 4% 2% 16% 13% 19% 32 33% 1634 18% 15% 
Low 5% 2% A A 1 6% 6% 16% 12% 8% 6% 8 
An >rican Encaustic Tile— 
wes High 47%, 30% 16 5 6 3% 334 
Low 18% 8 244 % 1% % Yeo 
‘After 1-for-10 reverse split)........ High 85% 1314 63% 5% 
An :rican European Securities.......... High BY 591% 33% 1534 13 10% 9% 1456 17 7% 6% 6% 
Low 23 17 7% 2% 3% 4 2% 9% 4 434 
An srican & Foreign Power.............. High 199%4 10134 51% 15 195% 133%4 9% 1334 5% 3% ° 
Arerican-Hawaiian Steamship ........ High 42 335% 1034 6% 21% 225% 15% 211% 21 15 33 5014 
Low 174% SY 4 3 4% 10% 8% 13 7%4 9 12 23 
American Hide & Leather.............. High 10 . 8 6% 16 10% 6% 836 11% 5% 8 65% 
Low 3% 1% 1 1 21, 3% 3 45% 2", 2 2% 3 
American Home Products .............. High 855% 6934 64 513% 42, 3634 38% 51% 5234 4514 60 6654 
Low 40 46% 37 25 2434 26% 29% 37 32% 3034 4134 45V, 
High 53% 4% 315% 215% 17% 10 4% 45% 434 3% 
Low 29 24, 10% 3% 3% 3 1% 2% 1% 1% 13¢ 1% 
American International ................. High 9634 55% 26 12 15% 11 11% 15% 1734 9 
Low 20% 5 414 434 954 334 3% 
(After 75% Stock Dividend)........ High 25 26 42 45 
American Locomotive .............seeee: High 136 105 3034 15%4 391% 3834 2734 4836 587 30! 3036 22 
Low 0 18% 5 356 3% iw im 2 
American Machine & Foundry.......... High 279%, 28434 
(After 5-for-1 split)........s0cccceses igh iden 54% 4334, 22% 22% 235% 33% 297% 2936 17 1534 147 
American Machine & Metal............ High 14% 7 6 10! 125% 15 135% 51 
Low 1% 1 1 4 4% 10 3 
American High 8134 51% 2334 9% 235% 275% 32% 547% 6834 45 4016 25 
Low 31% 13% 4% 1% 3% 12% 13% 27 2434 23 225% 1234 
American News— : 
High 801% 57% 33 30% 3434 36% 69 75 
Low 48 25 14 17 21 24 351% 53 
American Power & Light................ High 17534 1193¢ 64% 17% 19% 121% 9% 1 161 7} 7 l 
Low 64% 36% 115% 4 314 354 
American Radiator & Standard Sanitary High 553% 3934 21% 12% 19 175% 25% 27% 2901 191% 1834 105% 
Low 28 15 5 3% 4% 10 10% 1834 914 9 84 434 
American Rolling Mill..............+: ... High 14454 37% 18% 31% 28% 32% 37% 4514 my, 
Low 60 28 7% 3 334 13%4 1534 2394 1307 i364 11% 
American Safety Razor................+: High 7334 67% 66 291% 4734 68 9534 116% ‘ei 
Low 44 52% 19% 1334 20% 36 66 8936 
American Seating (V.T.C.) ............ High 41% 26 9 334 7% 73% 21% 29 231 20 , 
Low 17 5 154 ¥4 A wm % 
American Ship Building— 
igh 44 42 25% 3634 30 26 45% 58 35% 46% 375/ 
Low 35 20 10 11y% 17% 20 2534 2414 223/, 2514 23 
.. High 130% 79, 58% 27, 53% 51%4 645% 103 10534 5834 63 54 
62 374 Sh 10% 304 3156 41 28% 
A verican Snuff— 
High 49 43% 4214 36% 51% 71 76 73% 69 76 
Low 38 357% 28 2134 32% 4834 63 57% 46 453% 5914 51% 
A ierican Steel Foundries .............. High 79% 52%4 31% 15% 27 261 25% 64 73% 4034 41 33% 
Low 3534 231% 5 3 45% 10% 12 20% 2214 155% 20% 1914 
ee ee High 97 55% 4814 3634 47% 4434 43 36 26% 11% 14! 4 
Low 40 36% 33 20 30 3 32% 2414 75% 6% M$ rs 
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MUSKEGON, MICHIGAN 


